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PREFACE

Abstract

The writing of a glossary, which represents a major methodological lask, goes far beyond a mere alphabetical
arranging of basic terms. Two main reasons justify this assessment :

- on the one hand, the reader is able to read the glossary independently as an autonomous methodological
source. In creating a series of cross-references, the authors aliow the reader to get a better and wider
understanding of a particular term. This enables him to choose his own pace to go through the plossary,
particularly thanks to the hypertext approach;

- on the other hand, the glossary will establish a common language belween statisticians and business
operalors.

The glossary contribution to methodology covers three main aspects: S -
1) Selected sources and terms

aj Sources

Priority is given to the integration of variables from the methodological general framewotk on enterprise
statistics, variables exiracted from the general framework for services and industry and aiso variables from
annexes 1,2, and 3 of the draft regulation on structural business statistics. Besides, this glossary took also into
consideration other sources in order to get a much more acurate definition for certain terms or variahles. These
sources were especially the ESA and the SNA.

b) Terms

The glossary is essentizlly composed of variables {necessary for further data collection) and of terms related to
the field of enterprise statistics (without considering terms which have a strictly economical or stauistical
meaning such as price indices, demand ar supply).

2) The implemented classification through :

- asystem of cross-references, which link all related terms

= aproject of paraile] classification by criteria with a coding system has been started

3) Specific Solutions to methodological problems
as for instance, Sales and Turmover definitions, differences in the terminology according to the vhosen
language, differences between the term "Industry” in English and "branche dactivité” in French.

Conclusion

By presenting this version of the glossary to the Vootburg Group we call on members experiences for main
reactions: a detailed methodological contribution could be communicated by written procedure. -

Furthermore we would be extremely interested in knowing if similar glossaries have already been published in

any of the countries represented in the Voorburg group and in such a case we would be grateful if a copv could
be sent 1o us. '




Introduction

The authors of the Glossary of Interprise Statistics felt the need to go beyond a plain and
simple presentation of a glossary to the Voorburg Group. They felt indeed that the mere
conception of producing such a glossary would represent valuable methodological
contributions to the field of enterprise statistics. The authors hope that by bringing to light
their experiences regarding methodological problems could prevent users from being misted
and at the same time improve the reputation and quality of a glossary.

Paradoxically, although every reader is conscious of the necessity there is, whilst reading a
technical document to have a glossary with clearly defined terms, once the reader becornes a
writer he perceives the glossary as a mere necessity rather than as an essential tool,

A glossary is often confronted with two types of criticism:

L it is after all only a "collage" of definitions from other existing sources
& it defines some terms and at the same time introduces numerous new ones to define.

Contrary to the generally accepted idea, the compilation of 2 glossary does not consist in
merely collecting and rearranging existing definitions. This is especially the case in the field
of enterprise statistics where many definitions still need to be developed, formulated and
harmonized further. The glossary. which attempts to provide ample definitions for the field of
enterpnise statistics should therefore not restrict itself to the simple transcription of definitions
found here and there in different reference manuals. On the contrary, the writing of a
methodologicat glossary opens up the opportunity to enrich Eurostat's Manual of Statistics on
Lnterprises, chapler “General Framework” by clarifying the terms used, imposing a
necessartly rigorous view and by ensuring above all the compatibility of the reference munual

with other major statistical reference sources such as with the European System of Accounts
(ESA).

We can only respond to the second criticism with an original approach. JIndeed the
formulating of definitions can be complicated when certain terms used have a wider or
different meaning. This can therefore be misleading.

An efficient way of limiting the quantity of definitions and unnecessary repetitions is through
the use of a system of cross-references. Prior to the drafting of the glossary, there had to be an
agreement regarding the number of terms and variables to be defined. A certain number of
terms and variables were selected and it was decided to use this selection as the basis for the
glossary. Furthermore in order to show important links between different terms and to
prevent the reader from not understanding a definition to any given term a system of cross-
references was created. Therefore with the help of these cross-references a reader should
always be capable of comprehending a definition. (Cross-references are marked throughout
the glossary with an =) -

This glossary will thus enable the reader to ecasily understand different terms such as
"activity" for instance, 1o link the term with "analysis by product" and "analysis by industry”
and then to be able to have a global understanding of both approaches for economic analysis.
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The major problem in drafting the glossary was in selecting the initial basis of terms and
variables to be defined: choosing too small a number would drastically limit interest and
quality of the glossary and choosing too many would reduce its clarity.

After this short introduction, the reader will be able to follow the conception of the Glossary
of Enterprise Statistics with the outline below:

L i in n is isties................ .. 4
2) Potential MSCIS ...........ccccoooovirimiieieeeee e v s v 0
IL. h ible solutions .............. ... .. 4
1} The selection of terms and variables.....................cooococvcevveee T 4
2) The classification of terms and variables...................c.cococeei e o 6
3) Some exarples of discussed methodological matters......................... .7

IIL. A Hyperiext presentation of the glossary as a decisive and natural
AevRIOPIIONL. ... ..o e 8
Conclusion ... 9
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niroduction ftin h f Enterprise 8
1) Pursued goals:

The aim of the glossary is basically to offer users with a database, which is easily
accessible, composed of clearly defined, precise and harmonized definitions on the
most important terms and variables ffom the field of enterprise statistics.

Secondly the glossary is not merely a methodological handbook but it alse enables a
link between statistical language with enterprise language (particularly accounting) to
be created. The glossary is therefore at its highest level a glossary of enterprise
statistics.

A third dimension has been given to the glossary by publishing in three different
langnages, French, English and German. It is important to note that™ these three
versions are being written and not simply translated. The authors were indeed
concerned in avoiding problems of terminology which could have resulted through a
mere translation of the glossary! The authors wanted to stress for instance the
ambiguity of concepts such as "Establishment" and *Activity”.

2) Potential users

The glossary is aimed at all institutions at European and international tevel who are
interested in the methodology on enterprise statistics, namely the European
Commission and the National statistical offices of the Member States, but also the
United Nations, other international organizations (IMF, World Bank, OECD, WTOY},
research institutions, countries of Eastern and Central Eurape (CEEC) and also newly
industriahized countries.

This glossary is therefore an essential part of the "general framework of enterprises”,
since it clarifies in several languages notions used by different authors, relating them
to and comparing them with those mentioned in the “"general framework of
entcrprises'.

Problems encountered by the authors and possible solutions

1) The selection of terms und variables

The selection of terms and variables represented the first step in the writing of the
glossary. However the selection of terms and variables could not be restricted to only
those terms which had a significance in the field of enterprise statistics, since many of
these terms are also linked to other fields. Therefore the selection of terms and
variables was complicated, since many terms would not be meaningful if confined to
our perspective alone, even though they convey a far deeper sense in other fields.

1

The "INE" is warking on & trnzlation related to the methodology of "services” and shouid produce a spanish version ol
the glossary.




a) Selecting the sources of reference

The first source of this glossary should of course have been the "general framework of
enterprises”, however the latter was written parallely with the glossary. The main
sources of the glossary included the general framework services, the first draft outline
of the general framework for industry and the annexes 1, 2 and 3 of the draft
regulation on structural business statistics. The selection of terms was based mainly
upon these different sources.

As far as the choice of definitions is concerned, the glossary as a priority uses the
variables analysed in the general framework for services and in official notes, common
to the service and industry sections of Burostat. The majority of these definitions are
compatible with definitions employed in the European System of Accounts (ESA) and
the System of National Accounts (SNA). However, giving priorities to certain sources
15 not sufficient: a choice still has to be made between various conceptions Ior a
particular term. The terms “"Sector of activity" for instance, is not used ditectly in the
SNA but its meaning is included in a broader definition under the term "Industrv". In
the ESA, reference is made to the term "Sector” but in what's concemning the
"Institutional sector".

It is necessary to mention the ambiguity of the term "secteur d'activité", which is

perceived as being rather general by some Eurostat statisticians (c.f. II, 3). In this case, .

the glossary decided to mention the term, to explain its methodological subtleties and
to make intersecting references with "Industry” in English and "Activité" in French.

b) Closing the matter of methodological debates

As the general framework of enterprises is in the process of being written, work which
has been made in the formulation of definitions for the glossary is wsed for
establishing guidelines for the general framework. Guidelines given alse have to be
compatible with the different sectoral chapters (banking, insurance, distributive rade,
audio-visual, HORECA etc.).

The authors of the sectoral chapters sometimes suggested to include new terms into
the general framework of enterprises. The author of the chapter on distributive trade,
tor instance, wanted to incorporate the definition of "leasing” into the general
- framework to increase the accuracy of his conception of the term "investment” and its
compatibility with accounting norms. This proposal has not been taken into
consideration as it was decided to harmonize the differences between (what was not
common to) the global framework and the sectoral chapters. The question which then
arises is whether the glossary should be the spearhead of methodological revisions or
whether if 15 confined merely to methodological agreements preceding it.

In 2 second step, following the same methodological approach, sectoral glossaries
should be developed. '




c) Determining the important terms for the glossary

It the authors of the glossary limited themselves to making a list of the undefined
terms of a manual to be defined and classified, the glossary would be useless. We have
thus selected those terms that have a particular importance towards meeting the aim
that we have set. The authors at the beginning considered 277 terms and variables in
the first draft version of the glossary. They neglected for this version:

- general terms which had no specific meaning in the global framework of
enterprises,

- terms which have only an explicit statistical or economical meaning (e.g. price
index, economic analysis, demand and supply).

- terms which couid be related to other more meaningful terms.
The authors have however systematically listed all the variables from—the general
framework of enterprises, since these are used for data collection.

Even after selecting and defining numerous terms and definitions debates remained.
Debates arose mostly with terms with a stronger connotation in Anglo-Saxon
countries (i.e. corporation, establishment...). It was however decided to integrate a few
of these terms into the glossary at the request of Anglo-Saxon readers and at the same
time in order to inform other users about their specific meaning.

2) The classification of terms and variables

An outstanding feature of enterprise statistics is the inter-penetration of different
closely related fields such as economics, statistics, accounting and buginess and the
absolute necessity to distinguish them. Indeed, the field of enterprise statistics uses
terms such as group, sector, activity and product, it is absolutely necessary to always
be aware of what they mean exactly. In this way the definitions of The glossary
become the official reference for the interpretation of the global framework of
enterprises. The classification of terms has thus become a rather delicate matter. The
selection of the fields of reference for the classification of the terms is further
complicated by the following points:

- a) alphabetical order vs. analogical links

- b} problems of transcription into different languages

a) Choosing between alphabetical order and analogical relations

The authors of the glossary are permanently trying to achieve two main aims: to
present a text which is understandable and at the same time still coherent in spite of its
method of classifying. These two aims however can sometimes be in conflict with
each other. The alphabetical classification of variables and terms seems to be the
clearest and easiest approach for the reader. A reader can thus use the glossary like a




dictionary. However this method leads to the separation of terms closely related to
each other: for instance the terms “enterprises” and "number of enterprises”.

To resolve this dilemma we have opted for two types of solutions:

- it has been decided to present the glossary in alphabetical order

- but, on the ather hand

* cross references with other terms have been introduced.

¥ similar terms have been integrated together (for instance auxiliary activity, and
secondary activity).

a project of classification by 3 or 4 digits has been started. This will enable a
numeric code to be added to each definition and cross-references to a parallel
classification by criteria to be made.

b) The problems of classification of the glossary resulting from its transcription into
three languages/its polyglot nature -

By classifying the glossary in alphabetical order in one language, it is obviously not
possible to achieve the same structure for the other two language versions.

Whereas the terms “activity sector" and "activity can be unified in the French
glossary, it is not possible to bring them together in the English glossary, as "Industry”
15 used to determine activity branch and at the same time sector of activity. In this case
the authors have chosen to explain the reasons for these differences.

3) Some examples of discussed methodological problems
a) The ambiguous difference between “turnover” and "sales"

Certain Member States or countries outside the EU but members of the Voorburg
Group use these two variables differently. Sales and turnover are however closely
related to each other and could even be classed as synonyms in a wider sense: Our aim
was to try to formulate the most accurate definitions and by so doing show any useful
differences between both variables. After this research it appears that:

* VAT which could have been a point of difference, is either included or
excluded )
same appears to be true for price reductions, rebates and discounts

* both terms take only invoiced transactions into account

Therefore both terms can be considered as similar although tumover as a term is less
accurate than sales, since it is used in phrases such as "staff turnover". Turnover
corresponds more to a European accounting vision, rather than a American one.

b) Problems to deline "secteur d'activité"

The authors of the general framework of enterprises needed to find a definition for
analysis by activity by gathering statistical units, which were either enterprises or local
units and bhaving the same principal activity through reference to a actvity
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Nevertheless "sector" was perceived as being essential for certain Member States. The
glossary enabled this problem to be solved. If we take into consideration that there
was no problem in the English version: the SNA associated to the term Industry the
term "branche d'activité" and something closely related to what we were looking for. Tt
was decided to use the two types of analysis: analysis by industry and analysis by
product.

For the French version it was specified that Industry could correspond to "secteur
d'activité” (this term was chosen for its similarity with branche d'activitg).

If the units for data collection were enterprises or local units this could correspond to
"branche d'activité”. If the unit was on the other hand a local KAU this could
correspond to "secteur d'activité”

¢) The difference between Establishment/Enterprise/ and local KAU

EU statistics use the notion of a local KAU which in an enterprise gathers what
corresponds to an activity at 4 digit-level of the NACE Rev. 1. -

However that notion is not familiar in Anglo-Saxon countries. It corresponds to
"establishment" in a wider sense. The confusion could also result from a similarity
with the enterprise. The enterprise can in some cases correspond to a unigue local
KAU (or establishment), but also to a unit of homogeneous preduction (product
classification),

The glossary gave the opportunity to clarify ambiguities on such matters.

This (paper) version of the glossary is only the first step of a "hypertext" approach
which will be developed from the applications programme "Multimedia". The reader
should mot be misled on this matter. Choosing a presentation of the glossary with
"Multimedia" should not be perceived as the result of fashion.

The glossary is already a kind of hypertext. A few practical examples will clarify this
point to the reader:

- Cross references create a system in which the reader can increase his
knowledge about a term with other related terms. This system is similar to the
principle of a hypertext approach, which enables a great deal of rclated
tnformation to be extracted from a single term.

- A hypertext presentation avoids the problem anising from a classification of
terms as in the (paper) version of the glossary. The hypertext presentation will
allow access to be made to definitions from the original text of the global
framewark of enterprises (by simply clicking the word in the text).




The hypertext method thus corresponds very well to the internal logic of a glossary
and represents a considerable improvement of the (paper) version of the glossary as it
removes a great many methodological problems.

The Voorburg Group will be informed as soon as the glossary is available in
"Multimedia" format.

Conclusion

By presenting this version of the glossary to the Voorburg Group we call on members
experiences for main reactions : a detailed methodalogical contribution could be
communicated by written procedure;

Furthermore we would be extremely interested in knowing if a similar glossary has already
been published in any of the countries represented in the Voorburg group and inSuch a case
we would be prateful if 2 copy could be sent to us.
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USERS GUIDE

The Glossary of Enterprise Statistics defines 150 terms and variables from the field of
enterprise statistics. Although many terms huve been harmonized in recent years much
work remains to be done. The anthors welcome anv comments and suggestons.

The entries throughout the glossary are presented in alphabetical order and indicate the
source/s used. Terms and variables printed in small capital letters and preceded by <
are cross-referenves and appear at the end of an entry. These cross-references :an be
followed up in order to obtain a better understanding of a term.
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ACCOUNTING RATIOS

Ratios calculated using statistical elements or calculated aggregates providing indicators of the
preductivity, profitability, ete. for various sectoral activities.

There are a nurnber of ratios that can be used (o evaluaie a scctoral activity. Given here are
those measuring productivily, compensation of employcees and the distribution of value added:

Rate of value added; " Gross value added al market prices/Value of production”

Per capita productivity: "Gross value added at market prices/number of persons employed”
Hourly productivity: “Gross value added at market prices/Number of hours worked"

Per capita remuneration: "Gross wages and salaries/Number of hours worked by wage and
salary camers”

Share of labour ¢osts in value added: “Labour costs/Gross value added at markel prices”
Gross margin: "Gross operating surplus/Gross valie added at market prices”

Rate of financial expenditure: "Financial expenditure/Gross operating surmplus”

Investment rarc: "Investment/Gross value added at market prices”

Source: Methodological manual of statistics o serviw: enterprises, chaprer "Ceneral Framcwork™, Yemion 2, P, 78

L L LRV O BRI

FINANCIAL EXPENDITURE

GROSS OVERATING SURPLUS

GROSE VALUE ADDED AT MARKET I'RICES

GROSS WAGES AND SALARIES

LAROUR COSTS

NUMEBER OF HOURS WORKED BY NON-SALARIED PERSONS
NUMEER OF HOURS WORKED BY WAGE AND SALARY EARNERS
NUMBER OF PERSONS EMPLOYED

VALUE OF PRODUCTION

ACTIVITY

The Europeun System of Accounis (ESA) distinguishes between three types of cconomic
activity:

Principal activity: The principal (or main} activity of a local kind-of-activity unit (locad
KAU) is the activity whose vilue added exceeds that of any other activity carried out with-
in the same unit. The classification of principal activity is detennined by reference to
NACE Rev. 1, first at the highest level of classification and then at more detailed leveis.

* Secondary activity: A secondary activity is an activity carried out within a single local
KAU in addition to the principal activity. The oulpat of the sccondary activily is a secon-
dary product.
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* Ancillary activity: The output of an ancillary activity is not intended for use owtside the
enterprise. An ancillary activity is a supporting activity undertaken within an enterprise in
order 1o create the conditions within which the principal or secondary activities of locat
KAUs can be carried out. Ancillary activities typically produce outputs that are cosnmonly
found as inputs into alinost any kind of productive activity, small as well as large.

Economic activities are classified within the European Union with the NACE Rev. 1.

Note: The English terms "Activity” and "Industry” can be rathier cunfusing when translated inio
French, since bath terms correspond to one unigue lenn: "Activiie".

Source: BEurapean System of Accouns (ESAY 1005, I, 8469

O

ANALYSIS BY INDUSTRY (FR.: ANALYSE PAR SECTEUR D'ACTIVITE / ANALYSE PAR BRANCHE
D'ACTIVITE}

ANALYSIS BY PRODUCT

ENTERPRISE

EURDPEAN §YSTEM OF ACCOUNTS (ESA)

GROSS VALUE ADDED AT FACTOR COST

GROSS VAIUE ADDED AT MARKET PRICES

LOCAL KIND-OF-ACTIVITY UNIT (LOCAL KAU)

NACEREV. 1

EONELIEV LS L

ACTIVITY CLASSIFICATION SYSTEM

< ACTIVITY
= CLASSIFICATION OF PRODUCTS BY ACTIVITY (CPA)
T MACEREV.]

ANALYSIS BY INDUSTRY

The analysis by industry, is an approach for economic analysis focusing on the activity of a
statislical unit. It is important to draw the line with the analysis by product.

Taking hoth United Nations and Eurapean namenclatures into consideration the analysis hy in-
dustry can be applied to two different groups of statistical units:

* Enterprises and local units: if data is collected at this level then this analysis
comesponds 10 the French "analyse par secteur d'activitg”

*  Local kind-of-activity unit (local KAU): it data is collected at this level then this alalysis
corresponds to the French "analyse par branche d'activité”

Economic activities are classified within the European Union with the NACE Rev. |

Seurce: Motludological manval of statistics on servies calemases. chapter “Cizneral Tramewerk”, Version 2, P, §

& ACTIVITY

W ANALYSIS BY PRODUCT

= ENTERI'RISE

< INDUSTRY

U LOCAL KIND-OF ACTIVITY UNIT (LOCAL KAL)
1 LOCAL UNTT
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v MACEREV.1
> STATISTICAL UNIT

ANALYSIS BY PRODUCT

The analysis by product, i an approach for economic analysis focusing on the unit of wmoge-
neous production. The Classification of Products by Activity (CPA) is the nomenclatun: used
at EU-level. It is important to draw the line with the analysis by industry, which focuses ' m (he
main activity of a statistical unil,

Sonrce: Methodelogical manual of statisties an service enterprizes, chapter "General Framewark”, Vearsion 2. P, 4

ANALYSIS BY INDUSTRY

CLASSIFICATION OF PRODUCTS BY ACTIVITY
HOMOGENEOUS BRANCH

[NDUSTRY

STATISTICAL UNIT

UNIT OF HOMOGENEOUS PRODUCTION (UHP)

CERER IS R L

ANCILLARY ACTIVITY

< ACTIVITY

APPROACHES FOR ECONOMIC ANALYSIS

<= ANALYSIS BY INDUSTRY
= ANALYSIS BY PRODUCT
v HOMOGENEOUS BREANCH

ASSETS

o DISPOSALS OF FEXEL ASSETS
= FIXED ASSETS

AUTONOMY OF DECISION

Ly onder to be said to have antonomy of decision in respect of its principal function, a nnit mus
be responsible and accountable for the decisions and actions it takes.

Sovrce: Councrl Regulation nn the stanstical unils for the ohservation and analysis of the production sysiem in the o wumty
Section ITH B, Na RO6/93 of 15,03, 1043

o INSTITUTIONAL UNIT
- STATISTICAL UNIT
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BALANCE OF PAYMENTS

The balance of payments can be defined as the inoome and expenditure account of a nation
over o given pericd (usually a year). This is the equivalent to the 10tal movement of o00ds,
services and financial transactions between anc country and the rest of the world. The balance
of payments is divided up into the main parts: currenl account and investment and other vapital
transactions,

Source: The Penguin Business Dictionary, Londan 1990, P. 31

BREAKDOWN OF ENTERPRISES (OR LOCAL UNITS) ACCORDING TO
THE NUMBER OF PERSONS EMPLOYED OR NUMBER OF HOURS
WORKED

The Iollowing breakdown can be made for the various sectoral activities:

up to persons 0rup o hours
3 employed 3.999 wirked
4 ey 9 " 6,000 (0} 19.999 !
10 Lo 1% " 20.000 4] 39.999 )
20 to 49 " 40.000 w 99.9949 "
50 O 0 " 100,000 to 199,999 "
1on fQ 249 " 200,000 Lo 499,999 "
2350 W 499 " 500,000 to 999.999 "
500 tor 999 " 1.000.000 (o .999.959 "’
Lo 1w 4994 K 2.000.000 1y 8999999 "
5.000  or more " 10.000.000 Or mone !

For publicatiens, a more aggregated breukdown must be macde for the sub-sectoral acnvities
(NACE 3 and 4 digit-level):

upte 9 persons or up to 19,969 hours
empioyed worked
L} 19 " 20.000) 39.999
D20 49 " 401000 99,959 "
S0 ) " L0000 199,994 "
100 249 " 200.000 499,909
250 499 " 500.000 399,999 "
500 Or tnure 1.O00LO00 UF DHOTC "

The breakdown of enterprises according to the number of persons emplayed enables concen-
rration to be assessed. If however the variable for the number of persons employed is not avail-
able, a breakdown according to the number of wage and salary eamers could he made.
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Far some sectoral activities in which local uniis are very numerous (retail trade, HORECA,
etc.) the hreakdown according to nurmher of persons employed or number of hours worked can
be collected for locas units.

Source: Methadolagical manual of statistics on servics cnlerprises, chaptar "General Framework”, Yersion 2, P, 6061

ENTERPRISE

LOCAL UNIT

MNACEREVY. 1

NUMBER OF PERSONS EMPLOYELD

NUMBER OF HOURS WORKED BY NON-SALARIED PFERSONS
NUMBER OF HOURS WORKED BY WAGE AN} SALARY EARNERS

LLIRURNL AR R )

BREAKDOWN OF ENTERPRISES (OR LOCAL UNITS) ACCORDING: TO
VALUE ADDED OR TURNQOVER CLASS

For the various secioral activities the following breakdown can be used for gross value added
ar market prices:

up o 60.000 Ecus
60.000 to 200.000 Ecus
200.000 tn 5060.000 Ecus
500,000} 0 2.000.000 Ecus
2.000.600 0 5.000.000 Ecus
5.000.000 to 10.000.000 Ecus
10.000.000 o 2004030000 Ecus
20000000 100.000.000  Ecus
[00.000.000  Ecus or more

A more aggregated breakdown must be used for the sub-sectoral activites, g.g.:

up to 200,000 Ecus
200,000 to S00.000 Ecus
500.000 0 2,000,040 Ecus
2000000 1o 3.000.000) Ecus
5,000,000 i LOLOU. 000 Lius
10,004,000 Bcus or morc.

Figures must be doubled fur a breakdown by umover.,

The breakdown of enterpriscs by value added or tumaver class, which must in both cases be
measured in Ecus enables concentration to be assessed. This variable, by wmover cliuss may
also he collected for Jocal units. The choice of breakdown by value added or umover will de-
pend on the sectoral activity. For sectoral activities with 4 homegeneous temover {e.g. retail
trade) a hreakdown hy turnover will be chosen; where this is not the case (e.g. Information and
conpnunication) the breakdown by value added will be chosen.

Source: Methidnlogical manual of SLADSCE on service entenaises, chapeer "lianeral Iranewnds”, Varsion 20 &1-61
3 Il
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= ENTERPRISE

= GROSS VALUE ADDED AT MARKET PRICES
o LOCAL UNIT

o TURNOVER

BUSINESS REGISTER FOR STATISTICAL PURPOSES

Register of all collection units, observation units or units of analysis, which have 0 be known
by statisticians (o organize their work on the production system. Registers in the European
Union are harmonized according 1o the Council regulation (EEC) NA2185/93 of 22/(77/93 (O]
nAL 196 of 5/08/93) should contain all enterprises, legal unils responsible for them and local
units depending on them. carrying out economic aclivities contributing to gross domestic
procluct (GDP).

Source: TnplishfRussian Glossary of Stansiical Terms, Volome |- Bosiness ragisiers, P 4

ACTIVITY
EMTERI'RISE
LEGAL UNIT
LOCAL UUNIT
STATISTICAL UNIT

ATEUIELIE LR

BUSINESS START-UPS

v VARIABLES CONCERNING THE CHARACTERISTICS AND DEMOGRAPHY OF ENTER
PRISES (OR LOCAL UNITS)

BUSINESS CLLOSURES

= VARIABLES CONCERNING THE CHARACTERISTICS AND DEMGGRAPHY (3F ENTER
PRISES (OR LOCAL UNITS}

CAPITAL ASSETS

< TAMNGIBLE INVESTMENTS BY TYFE

CAPITAL GOODS

= CAPITALIZED PRODUCTION OF TANGIELE CAPITAL GOODS
v TANGIELE INVESTMENTS RY TYPE
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CAPITALIZED PRODUCTION

Capitalized production includes the own-account production of all goods that are retained by
their proxtucers for their own final consumption or investment. The latter includes the produc-
lion of fixed tangible assets (huildings, etc.) as well as intangible assets {(development of soft-
ware, ¢tc.). )

Capitatized production is unsold production and is valued at basic prices estimated for stmilar
products, or, if not available, at production cost. It cun include both tangible capiral goods (e.g.
railway line in the case of railway cnterprises) and intangible investments (e.g. a coniputer
sottware). Tangible capital gonds are included in "Tangibte investments by type”.

Capitalized preduction also enables "production” as defined in the national accounts o be es-
tablished.,

Source: Methodological manual of statistics un service enterprises, chapler "Cieneral Framawork”™, Wersion 2, P, 33

CAPITALIZED PRODUCTION OF TANGIBLE CAPITAL GOODS
INTANGIBLE INVESTMENTS

PRODUCER

PRGDUCTION

o TANGIBLE INVESTMENTS BY TYPE

LI

o

CAPITALIZED PRODUCTION OF TANGIBLE CAPITAL GOODS

Capitalized production of tangible capital goods includes the own-account production of all
goods that are retained by their producers for their own final consumprion or langible invest-
ment.

Capitalized production of tangible capital goods forms part of both "Capitalized production™
and of "Tangible invesments by Lype”.

Suurce: Methodnlngieal manual of staistics on servics enteminses, chapter “General Framework”, Version 2,1, 54

~ CAPITALIZED PRODUCTION
= TANGIRLE INVESTMENTS RY TYT'E

CATEGORY OF SALES SPACE FOR RETAIL STORES ENGAGED IN RE-
TAIL TRADE

In addition to the total number of stores 4 breakdown by cluss of sales space is added. These
classes will be defined hy the Committee referred in article 12 of the draft regulation, A figst
proposat could be:

o lessthan 120 m?

o from 120 10 400 m?2

s from 400 to 1000 m2
s from 1000 1o 2500 m2
+ 2500 m2 and more.
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=~ VALUE OF PRODUCTION

CHANGE IN STOCKS (INVENTORIES) OF MATERIALS AND SUPPLIES

Change in stocks, at purchase prices recorded exclusive of VAT, of materials and supplics.
They "consist of all commodities held in stock with the inlention of using them as intemmeadiate
mputs in production, '

"These positive or negative changes in slocks enable value added to be calculated.

Prixducts stocked for incorporation into the production process may invelve either gomls or
services. Stocks are recorded at purchase prices if they are purchased from another unir. orfi-
erwise al production cost.

Source: Methrdologieal mancal of statistics an service enlemoses, chayter "licneral Frameweork”, Version 2, P4l

£ CHANGE IN 5TOCKS (INVENTORIES)
~ PRODUCTION

CHANGE IN STOCKS (INVENTORIES) OF PRODUCTS HELD BY PRO-
DUCERS

Change in stocks of the producer are measured by the value of the entries into stocks less 1he
value of withdrawals and the value of iny recurrent losses of goods held in stocks.

Stocks of the producer consists of work-in-progress. i.e. output produced that is not yer fin-
ished and is recorded in the stocks of the producer. They also include finished Boods. i.e out-
puts that their producer does not intend to process further before supplying them,

Positive or negalive changes in stocks related to production can be very large, especiully if the
production cycle is longer than one year (technical design, etc.). However, for a good number
of activities they are negligible ar non-existent te.g. temporary work, etc.).

Source: Methoological manual of stabislics on service enterprises. chapter "Geneml Framework™, Version ,p32

S CHANGE IN STUCKS (INVENTORIES)
< PRODUCER

CHANGE IN USER STOCKS (INVENTORIES)

Change in user stocks are measured by the value ol entries into inventories less the value of
withdruwals and the value of any recurrent losses of goods held in inventories.”

Among user stocks (and the change in user stocks). the following breakdown can be made

*  socks of goods purchased for resale and subcontracting to third parties,
»  stocks of raw materials und supplies.
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Stocks arc recorded cxclusive of VAT and are reconded at purchase price if they are purchased
from another unit. otherwise at production cost. Data on stocks wdd o the annual tlows
(rmnover, purchases of goods and services) required to calculate value added and pross operat-
ing surplus.

Suuree; Methadological manoal of stalistics on service eptempnses, chaptzr "Gameral Framework”, Veraon 2, 10 RS

- CHANGE IN STOCKS (INVENTORIES)

11 CHANGE IN STOCKS (INVENTORIES) OF GONDS PURCHASED FOR RESALE AND SUR-
CONTRACTING TO THIRD PARTIES i

S CHANGE IN STOCKS (INVENTORIES) (O MATERIALS AND SLUPPLIES

GROSS OPERATING SURPLUS

+ GROSS VALUE ADDED AT FACTOR COST

= GROSS VALUE ADDED AT MARKEET I'RICES

h

~

CHARGES

o EXPENSECS

CLASSIFICATION OF ECONOMIC ACTIVITIES

< NACEREY.1

CLASSIFICATION OF PRODUCTS

" CLASSIFICATION OGF PROBUCTS BY ACTIVITY (CPA)

CLASSIFICATION OF PRODUCTS BY ACTIVITY (CPA)

The Classification of Preducts by Acidity (CPA) is a statistical classification system al [U-
level. ts main aim is 10 ensure comparability between national and Community statistics

Produets are defined as: transportable and son-transportable sonds and services,
The CPA comprises of:

*  Scctions (alphabatical cade)

«  Suvbscctions (two-churscler dphabetical code)
+  Divisions (Lwo-digit numericad coxle)

e Groups (three-digit nmnerical code)

*  Classes (four-Uigil numerical coded

*  Categorics (five-digit numerical code}

¢ Subgegones (six-digin numenicad code)

The sections of the CPA dre broken down as fol lows:
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A Products of Agriculture, Hunting and Forestry

B Fish

C  Products from Mining and Quarrying

D Manufactured products

E Electrical Energy. Gas, Steam and Hot Water

F Construction work

G Wholesale and Retail Trade; Repair of Motor Vehicles. Motore yeles and Personal an. |
Hougehold Guods

H Hotels and Restaurand services

[ Trangpon, Storage and Communication services

1 Financial Intermediation services

K Real Estate, Renting and Business services

L Public Administration and Defence; Compulsory social Security services

M  Education services

N Health and Sociat

O Other Community, Social and Personal services

P Private Househaolds with Employed Persons

2 Services provided by Extra-Territorial Organizations and Bodies

Suuree: ouncil Regulation on the statistical clusstfication of produdts by activity (CFA)Y 0 1he Exrapean Ecouomic € u imunity,

Mo, 165603

= ANALYSIS BY PRODUCT

CLASSIFICATION SYSTEMS

i MACEREV. ]
S CLASSIFICATION OF FRODUCTS BY ACTIVITY (CI*A}

COMPLETE SET OF ACCOUNTS

INSTITUTIONAL GNIT

CONSUMPTION

@ INTERMEDIATE CONSUMPTION

CONTROL OF SERYICE ENTERPRISES BY NON-RESIDENTS

A enterprise from country A s said to be controlled by residents of country B it one or ~everal
legal or naturad persons of country B either own maore than 50% of its equity capital vz hisve the
PRWET IO e 2 tajority ot its directors.

Nuwmees Delinttions of the chamoensncs m G drdt Regulstion on scractieal hissness shatisties. vemion 01, (3 a1 1084,
WATS apreancm

‘1 ENTERI'RISE
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CORPORATION

A corporation is defined as a legal entity. created for the purpose of procducing goods or
services for the market, that may be a source of profit or other financial gain o its owne(s), it
15 collecrively owned by shareholders who have the anthority 10 appaint directors respensihle
for its general management.

Souece: Swstern of Sauonal Accounts 1993, (4,23, B o

 LEGAL UNIT
- STATISTICAL UNIT

COST OF SELLING

Cost of selling consists of adveriising expenses, transport of goods. traveling cxpenses. hotel

accommadation, emfertaining cxpenses and other expenses relaled 1o the selling of goods

(payments for agency workers incleded).

Source: Tlefiniuens of the characteristics in the draft Regulation on straetupal busiizss stanstics, version 01, 14 Marn 1994,
Cidz 13420

v OPERATING EXPEMSES
o FAYMENTS FOR AGENCY WORKERS

COSTS

nr GROSS VALUE ADDED AT FACTOR COST
= LAROUR COSTS

CPA

7 CLASSIFICATION OF PRODUCTS BY ACTIVITY (CPa)

CURRENT OPERATING EXPENDITURE

o EXPEMNSES
- FINANCIAL EXPENDITURE

CURRENT OPERATING INCOME

2 FINANCIAL INCOME
= OTHER OFERATING INCOME
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DEMOGRAPILY

S VARIABLES CONCERNING THE CHARACTERISTICS AND DEMOGRAPHY OF ENTERPRISE™ (DR
LOCAL UNITS)

DEPRECIATION

Accounting recognition of an asset's loss in value due 10 wear and rear, age. absolexcence etg,
Stnce this Joss of value s difficult 10 measure, depreciation usually involves distribuling the
value of nonnally depreciuble goods over a period corresponding 1o their probable usetul life.,
This distribution takes the form of an amortization plan, which may be calculared in warions
Wilys,

Senrce: Enghish/Russun OGlosswry of Statisticad Tamis, Yolure 10 [nsiness aecountine, B

DISPOSALS OOF FIXED ASSETS

Sales of fixed assets are valucd at the price aciuadly received (excluding VAT) and nat 11 baok
value, Disposals of assels resulting both from tangible mvestments and intangible investments
are recorded. A distinction must however be made berween disposals of tangible invesiments
and disposals of intangible invesunents.

The balance of acquisitions and disposals of fixed assels enables the investment of 1he unit or
sectors of activity during the course of the reference vear to be measured,

Souree: Methodolagical manual of statistics o senace enteeprises, chapter "Creneral Franework”, Veron 2, 1, 51
o FIXED ASSETS

» INTANGIBLE INVESTMENTS
= TANGIBLE INVESTMENTS RY TYI'E

DISPOSALS OF SHARES AND PARTICIPATING INTERESTS

This characteristic comprises the vilue of shares and panicipaling interests held as fixed assels
hy the unit. sold during the reterence year.

Sales of shares and participating interests are valued at the price acrudtly received, and! not at
ook value, after deducting uny costs of ownership ransfer incurred by the selier.

Source: Definitions of the clarctenstics i the dralt Resolaon on structural businses siatisies, version . 14 M I 19494,
odde 15 62103

DIVIDENDS

This heading covers dividend payments (o sharcholders.

Owners of shares reeeive propeny income as a result of placing funds at the disposal of
comorations,
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Sources: Definiions of the chamdenstics i the draft Repulation oo stractural business statistics. venion 01, 14 Mazon 1994,
{7ode 24 32 0, European System of Accownts (ESA) 1995, 1. 127

2 CORPORATION

DUTIES AND TAXES (OTHER THAN VAT) LINKED TO PRODUCTI{ON

The duties and taxes linked to production ather than VAT are compulsory, anrequited pay-
ments, in cash or in kind which are levied by general poverunent, or by the Instwtions ol the
European Union, in respect of the presluction and importation of goods and services, the om-
ployment of labour, the ownership or use of Tand, buildings or other assets used in produ.tion.
these taxes are payable whether or not profits are maule,

They consist of duties and rights on imporis, duties on products direclly linked o the volume of
transactions and duties that represent fixed costs. This heading aisc includes, in panicular
excise duties and consumplion laxes; stunp taxes on the sale of specific products; taxes on
financial  and capital transactions; car registration taxes; taxes on enieriainment; tases on
loticries, gambling and hetting; taxes on insurance premiums; etc.

Source: Mehodological manual of statistics on satvice etlempises, chapler ' General Frumewark™, Versian 2_ 1. 43

o PRODUCTION
& VALUE ADDED TAX (VAT)

ECONOMIC ACTIVITY

= ACTIVITY
< MACEREV. ]

ECONOMIC TERRITORY

The term economic territory is defined as (he peographic territory administered by a vovemn-
ment within which persons, goods. services and capital move Itzely. It includes any free zones
under cusioms control, the national air-space, lermitorial waters and the continental shel ! lying
mintemationa waters, over whichi the country enjoys exclusive rights. Economic ermitory ulso
includes termitonal enclaves (ie. geographic ermitores situated in the rest ol the world and
used, under intemnational treaties or agreements between States, hy general govemmen! agen-
cies of the country (embassies, consulates, military bases. scientific bases etc.}). Depusits of
0il, natural gas, etc. in intemational walers oulside the continental shelf of the country, worked
by units resident in the territory are alse defined a5 economic temitory.

Souree: Huropean System of Acoomns (ES A JU05, (2.05), |1 0
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EMPLOYERS' SOCIAL CONTRIBUTIONS

Employers' social contrbutions correspond 10 an aoount equad © the value of the social con-
tribulions incurred by employers in order 1o secure for their employees the entitllement 16 social
henefits.

Employers social contributions may be hroken down in:

»  "Employers’ actual social contributions consist of the payments micle by employers lor the
benefit of their employees Lo insurers (secial security funds and private fumded schemes).
These payments cover Statutory, convenrianal, contractual and voluntary contributions in
respect of insurance against soctal risks or needs.

» “Employers’ imputed social contributions represent the counterpart (0 unfunded social
benefits (less eventual employees’ social contributions) paid directly by employers 1o their
employees or former employees and other eligible persons without involving an insurance
enterprisc or autonomaous pension fund, and without creating a special fund or sepregated
reserve tor the purpose”

Beoth "actuul” and "imputed” employer's social contributions are recorded under compensalion
of employees. Voluntary social benefits also constitute a cost for the employer.

Souree: Methodological manval of statstics on service enterprises, chapter "Genenlt Framework ™. Version 2, P, 44

EMPLOYMENT

Employment covers all persons - both employees and self-employed - engagsed in some
productive actvity that falls within the production boundary of the svsterm.

meurce: Fumpean System of Aveounts (ESAY 1995 P 152

-

= NUMSEHR OF FEMALE PERSONS EMPLOYED
= NUMBER 0 PERSONS EMPLOYED
7 NUMRBER OF PERSONS EMPLOYED ON A PART TIME RASIS

ENTERPRISE

1he enterprise is the smallest combination of legal units that is an organizational unit produc-
ing gixuds or serviees, which henefits from a ¢enain degree of awiomomy in decision-nraking,
especially for the allocation of its current resources, An chtemrise catries oul one o more
acnivitics al one ot more locations. An enterprise may he a sole Iegal unil,

Enterprises are classilied sceording (o their main activity in (he NACE Rev. | classiliation
systent. Only those units which actually carry out an activity during the reference peri:d are
consulered. "Domant” units ar those which have not yel begun their aclivily are therefi e ex-
iuded.
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Since an enterprise has a full accounting system it is the most suitable unii for supplying all the
necessary data for establishing value added and gross operating surplus,

saurces:Councl Regulation on ihe statistical units for e observanon and analysix of Uz moduction sudtem in the Conumunny,
Section LIf A, Ko 696/03 of 15.03.1993, Methodotogiead manual of statistics on service enterprises, chipler "Uiene: d
Framewark”, Version 2, P, 58

moACTIVITY
BREAKDOWN OF ENTERPRISES (OR 1.OCAL UNITS) ACCORDING Tt THE NUMBER OF
PERSCGNS EMPLOYED OR NUMBER OF HOURS WoORKED

BREAKDOWN (F ENTERPRISES (OR LOTAL UNITS) ACCORDING T VALUE ADDED DR
TURNOVER CLASS

CONTROL OF SERVICE ENTERPRISES BY NON-RESIDENTS

ENTERPRISE GROUP

FORMS OF TRADING BY ENTERFRISES

GROSS OPERATING SURPLUS

GROSE VALUE ADDED AT FACTOR COST

GROSS VALUE ADDED AT MARKET PRICES

LEGAL UNIT

NACE REV.

MUMBER OF ENTERFRISES

VARIARLES CONCERNING THE CHARACTERISTICS AND UEMOGRAPHY OF ENTERPRISES (3R
LOCAL UNITS]

n

I

L N R N R

I

n

s
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ENTERPRISE GROUP

An enterprise group 1s an association of enterprises hound together hy legal und/or financial
links. A group of enterprises can have more than one decision-making centre. especiilly tor
policy on production, sales and profil. Il may centralize certain aspects of financial nianage-
ment and taxation. It canstitutes an economic enlity which is empowered to make choic.s, par-
cularly concerning the units whicl it comprises.

Souree: Council Regulanan m e statistical units for the ahssreation and analysis of the prntucnon system w the U it
Seatran T E, Nay prnd0s of 15,03, 1993

v ENTEEPRISE

ENVIRONMENTAL PROTECTION EXPENDITURE

Expenditure resulting from actions and aclivities which have as their prime ohjective the pre-
venhon, reduction and elimmination of pollution and wny other degradation of the environment.

Actiens and activities which have a favourable impact on the envimnment but which serve pri-
nuarity other goads do not come under environmental peotection. Henee, excluded from s fickd
are activities which, while beneficial to the envirenment, primarily sutisty technical need- or the
mtermul requirements tor health and safety of the enterprise.

Senrce: Defunitions of the characterisrics m the deall Reguladion on sinetural Bisieess slanstics. version 01, 14 March 144

4
‘\

INVESTMENT iN EQUIPMENT AMD PLANT FOR POLLUTION CONTROL AND SPECIAL AN -
POLLUTION ACCESSORIES i o 'END-QIF PIFE EQUIPMENT
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ESTABLISHMENT

An establishiment is defined by the SNA ax an enterprise, that is sifaled in a single location
and i which only 4 single (non-ancillary) productive activity is carried aul or in which the
principal productive aelivity accounts for mest of the value added,

The term "establishment” is however not used (0 designate a statistivad unit ol the Furopean
system of business statistics. even if this term has often been used in Eurostat publicatons us
an equivalent to the focal kind-vf-activity vnit (Qocal KALD.

Snurces:Svateny of National Accounts 1993 (5215, P 116, English/Russian Glossary of staksncal Temne, Yolume 1 Busi oes
registers, 23

v ACTIVITY

S ENTERI'RISE

= LOCAL KIND-OF-ACTIVITY UNIT {LOCAL KAL)

EUROPEAN SYSTEM OF ACCOUNTS (ESA)

‘The European System of National and Regional Accounts 1995 (ESA) is an intematicnally
compatible accounting framewurk for a systematic and detailed description of a w1al BCCHICHTTY
(region, country or group of countries}, its compoenents and its relations with other countries.
Whilst the ESA is fully consistent with the SNA its main arei of focus are the circumstanices
and data needs in the European Union. Like the SNA, the ESA is hamonized with the concepts
and classifications used in many other, social and economic statistics and serves there:ore as
the central frumework of reference (or the social and economic siatistics of the Europcan Union
and its Member Srates.

Sowrce: Teropean Systen of Aceounts (FSA] 1965 1% &

r SYSTEM OF NATIONAL ACCOUNTS (§N4)

EXPENDITURE

r

2 FINANCIAL EXFENDITURE

EXPENSES
i FINANCIAL EXFENDITURE

5 PERSONNEL EXPENSES
o OPERATING EXPENSES

EXPORTS

©1 INTRA-EU DELIVERIES AND EXTRA-EU EXIORTS
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FINANCIAL CONTROL

< AUTONOMY OF DECISION

FINANCIAL EXPENDITURE

Financial expenditure consists of interests paid and similar charges.

The interests paid correspond to the remuncration in respect of certain financial assets
(deposits, bills, bonds and credits) characterised by the payment at predetermined dates of a
fixed percentage of the nominal value of the asset. They comprise notably: inferest on Jehen-
wre loans (and other types of loans), trade eredit and credit of current account creditors, e,

Financial expenditure may also include accrued income agreed with clients and currency losses
(losses on exchange markers).

Source: Melhodological manual of stabistics o service enterpnses, chapler "Oenecal Frmework”, Vemion 2, [, 46

1> FINANCIAL INCOME
oo FINANCIAL SURPLUS

FINANCIAL INCOME

Financial income comprises of products deriving from equitics (dividends), interests and similar
income recetved.

Products deniving from equities are incomes received {rom other corporate enterprises of which
the unit holds the ttal or pan of its capital. These incomes carrespond to dividends and other
incomes distributed hy the corporate enterprises 10 the owners of their capital.

Interests and similar income received are interests relating t0 short or long term bank depesits,
income from loans and bonds, inferests on agreed loans and debrs of current account cebtors,
trade credits, cle.

Financial income may also include accruals and delerred incorme from suppliers, currenc, gaing
{pralits on exchange markets),

Source: Methodolongical manual of statistivs on serviee enteminses, chapier “Ceneral Framewark™, Varsion 2, 17, 5

~ FINANCIAL EXPENDITURE
= FINANCIAL SURPLUS

FINANCIAL SURPLUS

Finwnctal surplus is the balance between financial income (*dividends, interests anel similar in-
come received™) and linancial expendiwre (Minterests paid and similar charges™).

Finangial surplus is defined as follows;

Glussiry of enterprise statislics - Version [ - August 1945
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Financial income
- Financial expenditure
= Financial surplus

Hnuree: Methodolngical manual of salistis on service enterprises. chaprer “{ieneml Framework™, Verioa 2, P 70

o

FINANCEAL TNCOME
FINANCILAL EXPENDHTURE

FIXED ASSETS

< DISPOSALS OF FIXED ASSETS
= GROSS FIXED CAPITAL FORMATION
5 TAMNGIRLE INVESTMENTS BHY TYPE

FIXED PRODUCTION

=+ CAPITALIZED PRODUCTION

FORMS OF TRADING BY ENTERPRISES

The fonm of selling of the Iocal unit(s) of the enterprise can be classified into one or several af
the proposed classcs:

Trading in stores

Trading through fixed marker stands andéor stalls
Iineray trading

Mail-order sclling

COther forms of trade

sourca: Definitions of the characizristics in the drafi Regnlation on structurel business suaristics, version 01, 14 March 1994

ENTERPRISE

ITINERANT TRADING

LOCAL UNIT

MAIL-ORDER SELLING

OTHER FORMS OF TRAE

TRADING IN STORES

TRADING THR(OYUGH FIXEL MARKET STANDS ANLYOR STALLS

OODWILL

tn an established company. goodwill represents a capital asset which it has not heen possible to
evaluate and enter separately in the balance sheet, [( helps to maintain or extend the cOmpany’s
tracing potential. E.g. customer, trade, name, style, market shares, networks, customer files efc.

Souree Unglish/Ruseaan Clossary ol Stavstcal Temns, Valume | Business regasters, P 10
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v GROSS INVESTMENT IN GOODWILL ACQUIRED FOR VALUABLE CONSIDERATION (GRS OF
VALUE ADJUSTMENTS)

GROSS FIXED CAPITAL FORMATION

Gross fixed capital formation consists of resident producers’ acquisitions. less dispesais of
fixed assets during a given period plus certain additions o the value of non‘prixiuced ussers
realized by the productive activity of producer or institutional units. Fixed assets are 1angible
or intangible assets produced as outputs from processes of production thal are themselves used
repeatedly, or continuously. in processes of production for niore than one year.

Souree: European Systom of Accounts (ESA) 1995, P, 92

o INTANGIBLE INVESTMENTS
s PRODUCTION
= TANGIBLE INVESTMENTS RY TYPE

GROSS INVESTMENT IN CONCESSIONS, PATENTS, LICENCES, TRADY
MARKS AND SIMILAR RIGHTS {GROSS OF VALUE ADJUSTMENTS}

The value of rights which limit the use of information, knowledge and know-how, 1o the unit
whn owns the rights (or to other licensed users). in so far as they may be capitalised under
national laws, Included are rights ot purchased and produced by (e unit during the rclerence
year, where they arc intended to be used lor more than onc year.

These rights are valued at purchase price or production cost.

Included are the costs of purchasing licences, trademarks, patents, concessions and similar
rights from third parties. As well as the cost of registering for these rights, included in the cost
of rights produced by the unit, are 1he costs of developing the knowledge and know how and the
gathering new information prior to the registration of the rights. Exumnples of the gathering of
information and development of knowledge are the development of computer soliware, minera
exploration and the production of entertainment, trerary and anistic originals.

Excluded are costs already included under the characteristic R & D expenditure.

Sawrce: Deliations of e rhamcrensoes w iz draft Regelation on suctiml busivess statistics, veesion (4, 14 Mioh 1093,
Cude 15420

& TOTAL INTRA MURAIL RESEARCH & DEVELOPMENT EXPENDITURE

GROSS INVESTMENT IN CONSTRUCTION AND ALTERATION OF
BUILDINGS

This heading cavers expenditure relating 1o the relerence year on the construction or com ersion
ol buildings. as well as all mainlenance costs for huildings and other real property wihich the
untt owns or rents, excluding current mainlenance costs.

Source: Defuntions of dwe charetenstis an the drafi Repulaion an stuctwal business siatistics, version U1, 14 M § 1994,
Condz 15040
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o VALUE OF TANGIBLE G005 ACQUIRED THROUGH FINANCIAL LEASING

GROSS INVESTMENT IN EXISTING BUILDINGS AND STRUCTURLES

The investment includes the cost of the land on which buildings and structures are built.

Source: Definitions af the chamcteristics vy the drafi Regoiativn oo stuctural business statistios, version 01, 14 Maoi 1594,
Code 15130

= YALUE OF TANGIBLE GUX)IIS ACQUIRED THROUGH FINANCIAL LEASING

GROSS INVESTMENT IN GOODWILL ACQUIRED FOR VALUABLE CON-
SIDERATION (GROSS OF YALUE ADJUSTMENTS)

The value of capitalised goodwill purchased during the reference year.
Goodwill should be valued at the purchase price.
Goodwill acguired through mergers should be excluded.

Source: Definitions of die charadtenstics in the draft Regulanon on structurd business statistics, version 01, 14 Mach 1944,
Code 15 430

cw GOODWTLL

GROSS INVESTMENTS IN MACHINERY AND EQUIPMENT

This heading covers machinery {office machines, elc,), special vehicles used on the premises
ather machinery and equipment. il vehicles and boats used off the premises. Le. motor cars,
commerial vehicles and lorries as well as special vehicles of all types, boats. railway wagons,
el

Sowrea: Defimtions of the chamaenstics v ihe draftt Reputation oy structural bosiness statisiics, vesion (0, 14 Maeh (594,

Cinde 15 150

5 YALUE OF TANGIRLE GOODS ACQUIRED THROUGH FINANCIAL LEASING

GROSS INVESTMENT IN MARKETING

Marketimg is defined as all activities aimed at the enlargement or preservation of the markel, [t
includes market research, advenising, promotion, sponsoring and pubiic relations. These serv-
ices maty be provided 'in-house’ in which cuse the investment should be caleulated at production
cost including labour cost, or may he bought in from third panies. Only part of these expenli-
tures shoutd be included as investment as the rest is really consumption expenditure. A clear
demarcation of marketing expenditure between investment and consumption expenditure would
prohubly imply & large number of filler questions. [n order to reduce this problem it is proposed
to make some pragmatic simplifications, Investment in marketing should be limited to long-
term marketing which covers the marketing ol new products, marketing costs of new ket
areas or segments wnd the marketing costs of improving the unit's strategic position.
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Source: Dofininons of the charucienstics in the draft Regulation on structural business statistics, vemsion 01, 14 Man 1 1U9e,
Code 1543 0

GROSS INVESTMENT IN SHARES AND PARTICIPATING INTERESTS

This characteristic comprises the value of shares and participating interests held as fixed isseas
by the unit, purchased during the reference year. )
The purchase of shares and participating interesis should be valued al purchase price

Sowrce: Drefinitions of he charetenstivs @ the draft Repulation on stictural busisess statstes. verion 01, 14 Mar b 19094,
Closde 15 & ] 1

< FIXEL» ASSETS
 DISPOSALS OF SHARES AND PARTICIPATING INTERESTS

GROSS INVESTMENT IN SOFTWARE

Software is defined (hy the OECD) as the mandatory set of instructions for digital instrument
operations. These comprise: system software. tools software, application software, For nract-
cal purposes i 1 proposed fo inclwde in investment the expenditure on the purchase of both
packaged and customised software, including license paymernits for the use of soltware, us well
as soltware produced in-house. The latter should he valued at production cost and mily -
cluded if its useful life is at least one year. Systems software is excluded and is assumec 10 he
included in the tangible invesinient figures.

Souree: Dofnitions of the. chamcteristics i the draft Regulaion on structural busiress statistics, version 0L, 14 Mar 1994,
Codz 15450

GROSS MARGIN

= ACCOUNTING RATIOS
£ GROSS MARGIN ON GOODS FOR RESALE

GROSS MARGIN ON GOODS FOR RESALE

Adso called gross trade margin, it corresponds to the retum on purchase - resale withoul (urher
processing activity. It is defined ay fullows:

Tumaver (corresponds 1o the sale of gouds purchased by 1he vnit)
- Purchase of goods Tor resale
Variations in stocks of goods purchased for resule
= Grross trade margin
Sowres: Dafitions of v chamerfisics i twe diaft Regelation on stausturd business stanstios, version O, (3 Mare 1991

Paale B2 1301

T PURCHASES QF GOODS AND SERVICES
. TURNOVER
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(+ROSS OPERATING SURPLUS

(iross operating surplus is defined as follows:

Gross vaiue added w1 {actor cost
- Lahcur costs
Grass operating surplus

It

Gross operating surplus measures the operating result (foss or surpies) during the reterence
period,

Source: Methadalogical munual of statisties an service entarprses. chapter "Gizneral Framewndk”, Version 2, %, 69

= GROSS VALUE ADDED AT FACTOR COST
s LABOUR COSTS

(:ROSS ORDINARY SURPLLS

Gross ordinary surplus, which can be vsed as an inclicator of the profitahility of an enterprise is
defined as follows:

Gross operating surplus
+ Financial income
- Financial expenditure
+ Other aperating income
Other operating charges
= Gross ordinary surplus

Source: Methodological manual of statistics oo servica enterprisgs, chayner "Gieneral Framework”, Vemion 2, P. 71

GROSS GPERATING SURPLUS
FINANCILAL INCOME
FINAMCIAL EXPENDITURE
OTHER OOFERATING CHARGES
OTHER OPERATING INCOME

85 A

ah

(ROSS TRADE MARGIN

< GROSS MARGIN ON GOOLS FOR RESALE
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GROSS VALUE ADDED AT FACTOR COST

Gross vadue adided at lector cost is defined as follows:

Gross vidue added at market prices
- Druties and taxes linked to production other than VAT
+ Operaling subsiies
= (rross value added at Factor cost

Gross value added at factor cost is a stage in the calculation of gross operating surplu-, It is
calied a "gross™ surplus because it includes depreciation costs (provisions for depreciation).

Source: Methodological mannal af stanshcs o servies enterprises. chapter "Cieneral Framework™, Version 2, P, 6Y

DEPRECIATION

DUTIES AND TAXES (OTHER THAN VAT} LINKED TO PRODUCTION
GROSS OPERATING SURPLLUS

GROSS VALUE ADDED AT MARKET PRICES

OPERATING SUBSIDIES

nan

5o

GROSS VALUE ADDED AT MARKET PRICES

Gross value added at market prices is defined as follows:

Tumover
+/-  Change in stocks
- Purchases of gaods und services
+ Cupitalized production
= Gross value added at market prices

Gross value added at market prices measures the contribution of the production unils t HIOSS
domestic product. The vatue added is said o be "gross" because it includes depreciation ¢ sts,

Souree: Methoadological manual of statistics on service enterpnses, chapter “Genersl Frmewark”, Version 2, 1% 63

CAPITALIZEL PRODUCTION

CHANGE IN STOCKS (INVENTORIES)
DEPRECIATION

GROSS VALUE ADDED AT FACTOR COST
o TURMOWYER

PURCHASES OF GONDS aMD SERVICES

o LA

GROSS WAGES AND SALARIES

Cirass wages and salaries are defined s "the total remuneration. in cash or in kind, payihle by
an cmplayer wan employee in refum for work done by the farter during the accounling pe-iod.”
Gross "wages and sularies include the values of any social comtributions. income raxes, et
Piyable by the employee even if they are acrually withheld by the employer and paid directly to
social msurance schemes, fax authorilies. etc. on behalf of the employee.”
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Gross wages and safaries do not include social contributions payable by the employer.

Gross wages and salaries include: all gratuities, bonuses, "thifeenth month payments'. sever-
ance payments, lodging, transport. cost-of-living, and family allowances, Hips, commission, at-
tendance fees, etc. received by employees. as well as taxes, social security contributitns
other amounts payable by employees and withhelkl at source by the emplover.

The total for gross wages and salaries provides o hasis for caleulaling average wages wid salu-
ries per capila or per hour worked.

Soure: Methedological manual of statistucs on servive cilerprises, chapter " General Framework™. Vepion 2, I 43

- NUMBER OF HOURS WORKED BY WAGE AND SALARY EARNERS
tr NUMBER ()F WAGE AND SALARY EAKNERS

HOMOGENEOUS BRANCH

The heinogeneous branch consists of a grouping of unit of homogeneous production. The set of
activities covered by a homogeneous branch is ideatificd by reference (0 a product classifica-
fion. The homngeneaus branch produces thase goods or services specified in the classitication
and only those products.

Homeogeneous branches are units designed for cconomic analysis which cannot usually he ob-
served directly, data vollected from these units has therefore to be rearranged 1o [orm homoge-
neus branches. Homogeneous hranches, which consist of units producing market and non-
market goods arnd services ure classified acenrding w the Classification of Products by Activity
{CPA).

Svarce: Enropean System of Accounts (FSA) 1995, (Z.114-2 18], P 63

ACTIVITY

ANALYSIS BY FRODUCT

CLASSIFICATION OF PRODUCTS BY ACTIVITY (CPA]
- INDUSTRY

PRODUCTION

© UNIT OOF HOMOGEMEOUS PRODUCTION (LHPY

15N

n

HOURLY PRODUCTIVITY

< ACCOHINTING RATIOS

IMPORTS

o INTRA-CU ACOUHSITIONS AND EXTRA-EU IMPORTS

INCOME

v FINANCIAL INCOME
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< INCOME FROM (ORDINARY ACTIVITIES
& INCOME FROM SUR-CONTRACTING
5 OTHER OVERATING INCOME

INCOME FROM ORDINARY ACTIVITIES

Tumaover

Opecrating subsidies

Dividends, interest and similar income
= Income from ordinary activitics

+
+

Source: Trefipmons of e chardenstics in e draft Regolation on stractural business statistics. version 01, 14 Var b 1994,
Code 12160

< DIVIDENDS
o DPERATING SUBSIDIES
v TURNOVER

INCOME FROM SUR-CONTRACTING

Includerf in this heading should be the wmaover generated by the provision of goods and serv-
ices ta others under a sub-contracting relationship as defined in "Payments to sub-contraciors.,

Source: Lefinutions of the charactenistics in the draft Regulatisn on structoral business statisties, version 01, 14 Man |, 1904,
Cade 23120

» NUMBER OF ENTERPRISES FOR WHICH SUR-CONTRACTING [S DONE
< PAYMENTS TO SUR-CONTRACTORS
~ TURNGVER

INDUSTRY

The tenn "Industry” corresponds to two main terms in French: "secteur d'activité” and "branche
dactivirg”.

The term "branche d'activit€" corresponds to the definition given in the European Systern of
Accounts (ESA). The ESA defines an industry as consisting of a group of local KAUs engaged
in the same, or similur, kind of activity. At the most detailed level of classification, an industry
consists of all local KAUs falling within a single class (4 digits) of NACE Rev. | and which
are therefore engaged in the same uctivity as defined in NACE Rev. |, Industries compnse both
local KAUs producing market goods and services and locat KAUSs producing non-market soods
and servives, the classification used for grouping local KAUS inlo industries is the NACH Rev.
l.

Furthenmore the Systew of National Accounts (SNAY gives the @i [ndusiry a wider meaning.
which corresponds to the French term “secteur d’activité”. The SNA defines an indus Ty a8
consisting of 4 group of cstablishiments engaged in the sume type of productive nivity,
whether the instirutionad units o which they belong are market producers or not. The disting-

tion between market and other production is a different dimension of productive - and more
hroaclly, cconomic - activily

Glassary of enterprise statistics - Versian 1.0 - August 1993
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Sources: Earopean Systern of Accounts (ES A ) 995, (2. 108-2.110), P. 61, System of National Accounis 1993, (S 40410, F 118

ACTIVITY

ANALYSIS BY INDUSTRY

CSTABLISHMENT

EUROPEAN SYSTEM OF ACCOUNTS (ESA}
HOMOGENEOUS BRANCH

KIND-OF-ACTIVITY UNIT (KAL)

LOCAL KIND-OF-ACTIVITY UNIT (LOCAL KA
NACE REV. |

PRODUCTION

SYSTEM OF NATIONAL ACCOUNTS (SNA)

3L DDN

,.
e

AN

A

INSTITUTIONAL SECTOR

The European System of Accounts (BSA) defines an institutionat sector as an aggregation of
mstitutional units. Institutional units which have a similar type of economic behaviour are
graupex! together to form sectors and sub-sectors.

Criterian [or assessing "similar type ol economic behaviour” are:
yp

s Type of producer:

= privite and public market producers

* private producers for own final use

* private amd public other non-market producers
»  Principal activity and function

The ESA distinguishes helween following institutional seciors:

¢ Non-financial corporations

*  Financial comxoralions

*  Ceneral government

*  Houscholds (as consuiners or entrepreneurs)
¢ Non-proficinstitutions serving honseholds

+  Roest of the world -

source: Forapean System of Accoumus (ESAL 995, 14 37-

s ACTIVITY

' EUROPEAN SYSTEM OF ACCOUNTS (ESA)
e INSTITUTTON AL TIKIT

Y MAKKET PRODUCER

s NON-MABRKET PR{IDUCER

INSTITUTIONAL UNIT

The institutiomal unil is an elemenlary economic decision-making centre characicnzed by uni-
furmity of behaviour and decision-making autonomy in the excrcise of ils principal funct on. A
unil is regarded as constiteting an institutional unit if it has decision-making aulonomy in re-
spect of its principal function and keeps a complete set of accaunts.

Glossary of enlerprise <atistics - Version L4 - Angost [995

27




* Inorder to be said 10 keep a complete set of accounts, 2 unit must keep accounting
records covering all its economic and financial transactions carried out during the
accounting period, as well as a balance sheet of assets and liabilitics

Spurce: Council Regulation on the statistical wnils for the abse rvation and analysis of die production systern m e O3 aumanly,
Section |E B, No 686593 of 15.00,1993

s AUTONOMY OF LECISHON

INTANGIBLE INVESTMENTS

Intangible invesunents eypically cansist of new information, specialized knowledge, ete. aned
comprise of the following:

* mincral exploration

» computer software and large data bases to be used in production for more than ane yeur

* literary and arustic eriginuds of manuscripts. rerderings, models, films, sound recordings,
elc.

[t should be noled that there is some ambiguity in the terms: what are tenmned "intungible
investments” are not necessarily included in investments or fixed assets of enterprises. TTis is
the case, for example. of expenses for compuler softwarc, which, from the accounting point of
view. can be for the time being be classificd as expenses under "Purchases of goads and serv-
ices",

Intangible investments are valued as follows:

e Computer software: by purchasers’ prices when purchased on the market. while valued at
its estimated basic price (ar at its costs of production if not feasible) when developesd in-liouse

* Entertainment; literary or antistic originals: valued at the price paid by the purctiaser when
i1 15 sold. or il not seld. at the hasic price paid Tor similar originals, its production cost: or the
discounted value of the future receipts expected from using it in production.

source: Methodolagical manual of statistics on servics entenprisea, chiapler "Genzrml Framework™, Yemon 2. 1%, 75

r. GROSS FIXED CAPITAL FORMATION
PURCHASES QF GUOODS AND SERVICES
T TANGIBLE INVESTMENTS BY TYPR

-

S

W

INTEREST PAYMENTS

This heading covers interest paymenis ta creditors including interest payments (0o all ources
whellier private or public. Bank charges arc excluded. The part of ammual piayments which
vover the repayment of debis are excluded.

Sowrce: Defintion. of e chametersics m e Jadt Kegulalem on sinotwsl business statstios, version OF, B4 Mas b 190l
Code 24 31 0
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INTERNATIONALIZATION

- VARIARLES RELATING TOMARKET SHARE AND INTERNATIUN ALIZ ATION

INTERMEDIATE CONSUMPTION

Intermediate consumption is defined as follows:

Purchases of goods and services
- Purchases of goods and services for resale, and subcontracting to third partie:
- Change in stocks of materials and supplies
= Intermediate consumption

The ESA defines intermediate consumption as consisting of the value of the goods and services
consumed as inputs by a process of production, excluding fixed assels whose consumpiion is
recorded as consumaption of fixed capital. The goods and services may be either irnsfonued or
used up by the production process,

Sources: Methodologieal mansl of slalisics on sernce emtemprises. dpler “General Pramework”, Vermon . P 3R,
Furnpean System of Accownts (ESA ) 1095, [+ %3

CHANGE IN STOCKS (INVENTORIES) OF MATERIALS AN SUPPLIES
PURCHASES (OF GGODS AND SERVICES

PURCHASES OF GOODS AND SERVICES FOR RESALE. AN SURCONTRACTING T¢) THIRI
PAKTIES

nra

INTRA-EL ACQUISITIONS AN EXTRA-EU IMPORTS

This heading includes acyuisitions and imports of goods and services by service umirs and
consist of fransactions (purchases. harter, gifts or grants) from non-residens situated omside
the economic fermtory 1o residents sitwated within the economic temitury,

For reasons of simplification he senn “imponts” comprises of extra-EU impons aml inra-EU
sequisitions und concem only imports of goods and services hy service units rather than rotal
imports of service products, since these may be imported by units that do not belimg © Ui
services sector of activity,

[0 & fiest approximation the wal of imperts reatized by the service unils without any hreak-
down by praduct may be refained. Therefore the variable is of relevance omly lar those
ctivities where it is supposed that the imports constitule an essential part of the product
corresponding to the main activity of the unit. Similarly the variable is only releviant for o unit
i there i an invoicing hy o non-tesident situated outside the sconomic terrery te a rosident
sitwated within the economic lerritory {which. for exainple, is not the case lor husiness 1r 5g).
Extra-community impons and intra-comniunity sequisitions have 1o be chistinguishedd.
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The European System of Accourts 1995 (ESA) defines imports in a mare general way as
transactions in goods and services “from residents 1o non-residents”. There i no relarence
mate 16 the ‘economic territory’, and expenses [mom business trips (valued on the bases of the
Balunce of Payments) form pant of imports in the ESA.

[t should he noted that the variable imports does not correspond 0 "current operating ex-
penses”, since it may. apart from operating expenses {in the sense of "Purchases of gods and
services”) include purchases of capital goods, For reasons of simplification this variable has
been classified amomg operating charges.

soupces: Methodolognal manual of  statishcs on service enlepnses. chapter “lienerdd Framework™, Vernn © P 48
Eyropean System of Accaunts E5AY 1995 [3.120, P. v

o BQONOMIC TERRITORY
- EUROPEAN SYSTEM OF ACCOLUNTS (ESAY
w: OTHER NPPERATING CHARGES

INTRA-EU DELIVERIES AND EXTRA-ELU EXPORTS

This heading comprises of exports and deliveries of goods and services by services units and
consists of transactions (sales, barter, gifts or grants) from residents 0 non-residents simated
outside the economic territory.

For reasons of simplification the term "exports” includes in the following extra-EL exports and
iira-EL} deliverics and concems only exports of goods and services by service units rather than
total exports of service products. since these may be exported by units which do not belons to
the services sector of activity.

As an initial approximation, the total exports of the production unit may be recorded without
digtinclion hetween products; this vasiable is therefore relevant only to activities where most
products exported may be assumed 0 have been generated hy the unit's principal tivity,
Whal is more, it is relevant only tounits where the goods or services are invoiced (0 1 non-resi-
dernit located oulside the economic territory (which is not the case for resianrants, cafés, c1c.).

The European System of Accounts 1995 (ESA) detinition of exports as "lransactions of goods
ind services from residents to non-residents” is more general and does not make reference (o
‘economic termitory”. Receipts from rourism (which are valued on the basis of (e Balince of
Paymmentsy are included in exports. The production units are not able 0 distinguish whether
their sules have been made by residents or by nen-residents. “herelore the ahove given
delinition is a restrictive: ong,

~ouree: Merthodnlogical manual of statistios on service enleqrises. chapter Genamb Frmpeaark”, Yersion N

o ACTIVITY
o ECONOMIC TERRITORY
0 EUROPEAN SYSTEM OF ACCOLNTS (ESA;

INVENTORIES

v CHANGE IN STOCKS (INVENTORIES)
0 CHANGE IN STOCKS (INVENTORIES) OF GOODS PURKCHASED FOR RESALE, AND SUR-
CONTRAUTING TO THIKL PARTIES

Glossary vl entapose stalistivs Versior L0 - Aneos (995
k | £




5- CHANGE IN STOCKS {INVENTORIES) OF MATERIALY AND SUBPPLIES
= CHANGE IN STOCKS (INVENTORIES) OOF FRODUCTS HELD RY PRODUCERS
i CHANGE IN USER STOCKS (INVENTDRIES)

INVESTMENT IN EQUIPMENT AND PLANT FOR POLLUTION CONTROL
AND SPECIAL ANTI-POLLUTION ACCESSORIES ie. 'END-OF-PIPE
EQUIPMENT

Additional technica) installations for use in the context of environmental control, These instal-
latioms operate independently of or are identifiable parts added to the production facilitics, treat
pollution that bas beens generated. prevent the emissions or spread of the pollutants or measure
the level of pallution {monitoring). The investment is calculated by the purchase price or con-
struction cost of the installation, including design and installation costs. The purchase of land

necessary tor Uie installation is also included. Expenditure made principally for the purpose of

health and safety inxide the workplace should be excheded.
These invesimenis can be broken down into four main domains:

*  Waste domain:
This heading covers the prevention anl reduction of waste. the coliection, tansport.
treatment amd disposal of waste, the installation, transport, treatment and disposal of
waste, and the monitoring ol waste. Recycling activities are included 10 the extanl that
ey mainly ain at the reduction and trestment of waste.

» Air cmissions domain:
This heading covers the prevention or reduction of emissions of gaseous, liquid and par-
ticulate pullutants to the atmosphere ant the monitoring of air emissions.

*  Water protection domain:

Share of invesiment related to water protection. Includes also the protection of soil and
ground water. This heading covers the collection and transport of waste water, the preven
Hon, treztment or abatement of substances in waste waler prior to discharge into surtuce or
ground water, the prolection of soil and ground warer against pollution und the prevention
of incidentat water and soil pollution. The treatment of cooling warer belore draining 1o
surlace or ground waier and other megsures to restore or preserve the guality wl quantity
of water. The momitoring of surface water, ground water amd soil uality 15 also incieded,

«  Ngise und vibration dowmain:
This heading covers the prevention of noisc and vibration, measures t decrease uoise and
vibration Jevels at source, measures w isolate receivers from noise and vibrations .nd the
momitoring of nuise wl vibration levels. Noise abatement for the protection of the wuork-
pluce is exciuded.

Seare: Delmitions of di canraclerntics in the draft Regulaion on stiuctuml busiess stansies, version 1. 14 Ma & LN
Canle 210100 Caden 20 11 ] 021 1] 4 Convmronmiental demains

T BENVIRONMENTAL PROTECTION EXPENDITURE
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INVESTMENT IN EQUIPMENT AND PLANT LINKED TO CLEANER
TECHNOLOGY ('INTEGRATED TECHNOLOGY")

A cleaner technology 15 an installation or 4 part of an installation that has been adapred in order
to generate less pollution. As opposed 1o ‘end-of-pipe’ invesument, e environmental equipment
hiss been integrated i the production process. The invesunent in the environental equipment
consists of the extra capital costs due to the integration of the equipment. This type of envi-
ronmentid equipment is not identifiable as i separate part of (he production process therefore
the costs should be estimated, for example, by comparing with available altemative o stalla-
tions (or parts thereof) that would nor satisfy environmental regulations. In case of for adl re-
placement of exisling eyuipment the remaining value of this equipment is 1o be added. Expendi-
Ture made with the purpose of health and safely ut the workplace should be excluded.

The remaining value of forced replacement of existing equipment is delingd as follows:

Replacement value of existing equipment
* Fxpected remaining fife time of replaced equipment
/ total life time of replaced equipment

These investments can be hroken down into four environmenial domning: waste. air enj<sions.
wiater protection and noise and vibration.

Svurce: Defintions of the chamciensties m the draft Regulation on siructoral hisiess statisbios, version 0L, 14 Mar v 1994,
Code 21 120, Codes 21 12 s 21 124 {environmental domins)

< INVESTMENT IN EQUIPMENT AND PLANT FOR POLLUTION CONTROL A1 SPECEAL ANT
POLLUTION ACCESSORIES ie END-OF-PIPE EQUIPMENT

INVESTMENT RATE

v ACCOUNTING RATIOS

INVESTMENTS

v GROSS INVESTMENT IN COMNCESSIONS, PATENTS. LICENCES. TRADE MARKS AND SIMIL - R

RIGHTS (GROSS OF VALUE ADJUSTMENTS)

GHROSS [NVESTMENT TN CONSTRUCTION ANL ALTERATION OF RUILDINGS

+ GROSS INVESTMENT IN EXISTING BUILIINGS AND STREUCTURES

i GROSS INVESTMENT IN GOODWILL ACQUIRED FOR VAILUEABLE CONSIDERATION {GR{ROF

VALUE ADJUSTMENTS)

GROSS INVESTMENT IN MACHINERY AND EQUIPMENT

1 GROSSINVESTMENT IN MARKETING
GEOSE INVESTMENT [N SHARES AND PARTICIPATING INTERESTS

¢ GROSS INVESTMENT IN SOFTWARE

T INVESTMENT [N EQUIPMENT AND PLANT FOR POLLUTION CINTROL AND SIPECTI AL ANTI-
POLLUTION ACCESSORIES LE 'END-OF PIPE EQUIPMENT

1 INVESTMENT IN EQUIPMENT AND PLANT LINKEL TO CLEANER TECHNOLS IGY (INTEGE -TEI}

TECHMOLOGYY

o SHARE OF GRANTS IN INVESTMENT CAPITAL

5 SHAKE OF LOANS IN INVESTMENT CAPITAL

ot SHARE OF OTHER SOUKCES IN INVESTMENT CAPITAL

o SHAKRE OF OWN FUNDS [N INVESTMENT CAITT AL

Gliesary ol enterprise slatistics Version 10 - Augast 1995
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= TANGIRLE INVESTMENTS RY TYFPE

ITINERANT TRADING

These are Incal units engaged in itinerant or non-sedentary trading:

Non-sedentary or market trading is rading in marketplaces at a movable stall, Usually sei up in
the same place.

[tinerant or street trading applies where the trader sckts his goots 10 pussers-by in the street:
door-10-tloor trading applics where the trader goes from house to house with his entire range of
goods. In "home-selling” the trader goes directly to the home of a possible client.

Sourcz: Defirations of the chamctenstics in the draft Regulation on structural business statistics, version 01, 14 Mar 1 1944,
Cenle 17313

- FORMS OF TRADING BY ENTERPRISES
= LOCAL UNIT

JOB

= NUMBRER OT PERSONS EMPLOYED

KIND-OF-ACTIVITY UNIT (KAL)}

The kind of activity unit (KAU) groups all the parts of an enterprise contributing ©o the per-
tormance of an activity at class level (four digits) of NACE Rev. | and corresponds to one or
more operational subiivisions of the enterprise. The enterprise’s information system must be
capable of indicating or caleulating for each KAU at least the value of production, intemiediare
consumption, manpower casts, the operating surplus and employment and gross fixed « apital
Tormmnation.

Sowrce: Council Regolanon on e stustical unic Tor the observalion and analysis of the produchon system iy the Cw ity
Neavian [TT D, No A0603 of 5,03, 1997

= ACTIVITY

i ENTERPRISE

% GROSS FIXED CAFITAL FORMATION
o GROSSOPERATING SURPLLS

< INTERMEDIATE CONSUMPTION

1 LABOUR COSTS

v+ NACEREV. |

i NUMRER OF PERSONS EMI'LOYED
T VALUE GF PRODUCTIOMN
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LABOUR COSTS

I.abour costs (or personnel costs) are defined as the total remuneration, in cash or in kind, pay-
able by an emplayer to an employee (regular and emporary employees and home workers) in
return for work done by the latter during the accounting period.

Lahour costs are made up of;
+  gross wapes and salarics
= emplovers’ social contribubions

Lahour costs do not include reimbursernent of travel expenses. They represent for the pro-
duction unit the cost of paid work during the reference period.

Labour costs also include taxes and employees' social security contributions retained hy the
unit as well as the cmployer's compulsory and voiuntary social contributions.

Sourves: Methodelogical manuai of statistics on szrvice snterprises, chapder "Cienersl Famework”, Version 2, [, 42,
Definitions of the chiaracteristics w the draft Kegulation on structurad business slalistics, version 01, 14 March 138 Code
13310

= EMPLOYERS SOCIAL CONTRIBUTIONS
~ GROSS WAGES AND SALARIES

LEASING

< LEASING USEDBY THE UNITS
r PAYMENTS FOK LONG TERM RENTAL AND OPERATIONAL LEASING OF GOODS
S YALUE OF TANGIBLE GOODS ACQUIRED THROIUGH FINANCLAL LEASING

LEASING USED BY THE UNITS

This heading is defined as the lcasing of praperty and tangible or intangible (software etc.)
capital goods to a customer by a service entemrise for a pre-arrangedd period with an aption for
the customer to purchase al the residual value al 1he end of the conirat,

[t comprises of
e total rents puid to leasing enterprises in respect ol feasing transactions carried out luring
the year or in previous years, and not yet expired (part of "Purchases of goods and

services')

= vadue of capital goods received during the year as a result of leasing transactions. < Joods
and services finunced by leasing should be hroken dows intoy

. land

. existing builklings

. the coustruction or conversion of buildings and ather real estafe
. RNSpon eguipment

Cilossary of enterprise statishies - Verdon 1.4 - August 1995




. plant and machinery
. intangibles.

The recourse of an enterprise to a leasing transaction results in an effective mereus: in its
production capacities,

Source: Methadutagical manual of statistics on servica entemgisas. chapter "General Frimswock™, Verany 2, P 76

ENTERPRISE

INTANGIBLE IN VESTMENTS

PAYMENTS FOR LONG TERM RENTAL AND OPERATIONAL LEASING OF GOODS
TANGIBLE INVESTMENTS RY TYPE

VALUE OF TANGIBLE GOX DS ACQUIRED THROUGH FINANCIAL LEASING

&40 A

.

LEGAL UNIT

A legal unit includes the following;

* legal persons whose existence is recognized by Law independently of the individuals or in-
stitetions which may own them or are members of them

* nawmral persons who are engaged in an economic activity in their own right

The legal unit alwuys fnrms, either by itself or sometimes in combination with other legad units,
the legal buasis for the statistical unil known as the "enterprise””

Soumee: Council Kepulation on e statistica) units Tor the obsernvation znd analysiz of the production system in U Cenonnny,
Seation [T A3-1, No 60683 of 1503, 1993

o ACTIVITY
- ENTERPRISE
& STATISTICAL UNIT

LOCAL KIND-OF-ACTIVITY UNIT (I.OCAL KAU)

The local kind-of-activity unit {local KAU) is the part of a KAU which corresponds o a local
i,

Sowrce: Counci] Regulation on the stansucad waits for the abservanen dalysts of the procluctinn system in the Ce ety
Secnon LG Ne 608,07 of 1505, 1543

ACTIVITY

LOXCAL LNIT

EIND QF-ACTIVITY UNIT (K AL
STATISTICAL UNIT

SoLna

LOCAL UNIT

The local unit is an enlerprise ur part thereof (c.g. a workshop, lactory. warehnwse, office mine
or depot) situed ina geographicatly identified plice. At or i this place ceonomic wlivity
s carrted out for which - save for certain exceplions - one o more persans work (even f only
part-time) for one and the same entemrise.

Glossary of enterprise sintistics Version 10 - August 1993
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Local units are classified acoording to their main activity in the NACE Rev.1 classification
system. The main activity of a Jocal unit is not always the same as (hat of the cnterprise 1
which it belongs. A local unit classificd under services as a “design office” may be parn of an
enterprise classified under an indusizial activity,

As lor the enterprises, all the local units must be taken into accounl, aven il they have no paid
emplavees,
Sovrces: Uouncil Rugulaon on the sialistical wnits for the observation sl analysis of the. productson systoen in the oo munity,

Section ITF, No G921 af 15.03.1903, Mathedalopical manual of statistics un sereice enrerprises, chaptes "Gisner:.|
Framewark™, Version 2, P, 5%

o ACTIVITY

= ENTERFRISE

v FORMS OF TRADING BY ENTERFPRISES

= LOCAL KIND-OF ACTIVITY UNIT (LOCAL KALDY

& LOCAL UNTT OF HOMOGENEGQUS FRODUCTION {LOKC AL UHP)
v NACEREV !

e NUMBER OF LOCAL UNTTS

= STATISTICAL UNTT

LOCAL UNIT OF HOMOGENEQUS PRODUCTION (LOCAL UHP)

The local unit of homageneous production (local UHP) is the part of 2 unit of homogeneous
production which comresponds to a local unit,

Source: Council Regulatian on the satistical wnits far the obsercanon and analysis of the production system i the Cormmunity,
Section 1[I H, No 696/21 of 15.00,1993

~ LOCALUNIT

= STATISTICAL UNIT
o UNIT OF HOMOGENEQUS PROLUCTION (UHP

MAIL-ORDER SELLING

Defined according to NACE rev. [,

Source: Defmytions of the chamdensiies i the draft Repulation oo struciural basiness siatistics, verson 01, 14 Mar ). 1994,
Code [T 311

ri FORMS OF TRADING BY ENTERPRISES
w NACEKEV. .

MAIN ACTIVITY

O ACTIVITY

Glassary ol enterprise slatistics - Version 14} - Aurusi {GY5




MARKET PRODUCER

A market producer is an establishment or eaterprise all or most af whose output is marketed. h
is perfectly possible for market producers, both small unincomporated entemprises anl large
corporations, to have some non-markel output in the form of production for owa final
consamplion or gross fixed capital formation. _

Source: EnglistyRussian <ilessary of Statistical Temms, Yolume ¥ Nationai wevounts, [7 21

CORPORATION

ENTERPRISE

ESTABLISHMENT

GROSS FIXED CAFITAL FORMATION
NSTITUTIONAL SECTOR
NON-MARKET PRODUCER
PROUICTION

PYa %

R N

MARKET PRODUCTI{IN

Market production is defined as the totality of goods and services produced in order o be sold
on the national or (oreign market.

Sewirce: English/Russian Classary of Statistical Temms, Volome I Busmess registers, ' 17

A O

MARKET PRODUCER
NON-MARKET PRODUCTION
PRODUCTIOMN

SERVICES

MARKET SHARE

= VARIABRLES RELATING T() MARKET SHARE AND INTEENATIONALIZATION

MARKETING

+ GROSK INVESTMENT IN MARKETING
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NACEREV. |

The NACE Rev. | ("Nuomenclature générale des Activités £comomiques dang les Communautés
Européennes”) enables a statistical classification of economic activities within the Eurtspean
Union to be made. The NACE Rev. 1 replaced NACE 1970 in order to improve international
comparability with other classifications of economic aclivity. The NACE Rev. 1 is desizmed o
categorise data thal can be related only 10 « unit of activity e.g., an individual plan or group or
plants comprising an economic entity such as a enterprise. It provides the basis for preparing
statistics 0f the production process (labour, materials, eneray elc.). capitad fonnation and the
financial transactions of such units,

Maln features of the NACE Rev, 1:

Sections (alphabetical code)

*  Subsections (two-churacter alphabetical ende)
»  Divisions (two-digit numerical code)

¢ Giroups (three-digit numerical code)

Classes (four-digit numerical code)

The sections of the NACE Rev. | are hroken down as follows:

A Agriculture, Hunting and Forestry

Bt Fishing

C  Mining and Quarrying

D Manutfacturing

E  Clectricity. Gas anl Water Supply

F  Consiruction

(i Wholesale and Refail Trade; Repair of Motor Vehicles. Motorcycles and Personal and
Household Goads

H  Hotels and Restaurants

I Transport, Storage and Communication

J Financial Intennediation

K Rcal Estate, Remting and Business Activities

L Public Admimistration and Delence; Compulsory social Securiry

M Education

N Health and Social work

O Other Community. Social and Personal Service Activities

P Private Households with Employed Persons

Q0 Extra-Territorial Organizations and Rodies

Sewpees: MACE Hev, | Council Repulatans N, 3037890 frem Cerober 1990 and Mo, IR L Apnd 1997

“ ACTIVITY
1O ANALYRIS BY INDUSTRY

NATIONAL ACCOUNTS

" EUROI'EAN SYSTEM OF ACCOLNTS {ESAY
0 SYSTEM QF NATIONAL ACCOUNTS [(SNAS

Cilonsivry of cnlerprise statistics - Version 1) August (Y98




NOMENCLATURES

< CLASSIFICATION OF PRODUCTS BY ACTTVITY (CPA)
o NACEREV.1

NON-MARKET PRODUCER

Non-market producers consist of Jocal Kind-of-activity units (Jocal KAU) owned by govem-
ment units or non-profit institutions serving households that supply goods and services free or
al prices that are not economically significant, to houscholds or the community as a whole.

Source: English/Russian Glossary of Statisticat Terms, Volume V: Mational accounts, P. 23

o INSTITUTIONAL SECTOR™

& LOCAL KIND-OF-ACTIVITY UNIT (LOCAL KAL)
= MARKET PRODUCER

vY NON-MARKET PRODUCTION

NON-MARKET PRODUCTION

Non-market production is defined as a set of services provided without constant and direct
payment from the user, such as police and education services. Natianat Accounts use the costs
of their produgtion for the evalualion of these services: intcrmediate conrsumption, remuncration
of employees, rent, depreciation. taxes.

Sewrce: Enghshussan Glossany of Satisical Tems, Volume 1@ Business regrsters, I 17

DEPRECTATION
INTERMEDIATE CONSUMDTION
MARKET PRODUCTION
PRODUCTION

SERVICES

i R A A

NON-PROFIT INSTITUTIONS

U NON-MARKET PROLUCER

NON-SEDENTARY TRADING

“ UTINERANT TRADING

Gluossary of enterpsise statistics - Version LU - August 1995




NUMBER OF APPRENTICES

All employees who do not participate fully in the production process of the unit because they
wre working wnder an apprentice’s contract or hecause the fact thal they are undentaking voca-
tional training impinges significandy on their productivity are included in this heading.

Source: Definitions of the characteristics i the draft Regulation on strcteaf bosiness stanistics, version 01, 14 Mach 1954,
Code 16 132

NUMBER OF EMPLOYEES

Persons who work for an employer (corporate enterprise or sole proprietorship) and who have
contract of employment and receive compensaton in the form of wages. salaries. fees,
graluilies, piecework pay or remuneration in kind,

Searce: Definitions of e characdtenislics n e draft Repnlation on ssmctural busmess statistes, version 01, 14 Ma.h 004,
Code 16 120

= NUMBER OF PERSONS EMPLOYED

NUMBER OF ENTERPRISES

This variable provides an essential piece of demographic information and gives a veneral
description of the enterprise population at a given date, especially when broken down by main
activity. Enterprises can be classified according to their main activity in the NACE Rev. |
classification system. For services, there van be no discrimination on the basis of size. The
small enterprises, cven those without paid employees, must be taken into accourt. The
distribution of enlerprises according o size provides an indicaton of the potential for urowth
andl adapration of the populition of enterprises.

An analysis of the evolution over time of the number of enterprises sheds light on the dynamics
of the market, the concentratzon of economic agents and the emergence of Rew unils.

Sonerce: Justificanion of die vanalles contained in the dratt Regulation un slmwctural business stanstcs, yersion 01, 16 Ma:h 1954,
Me=thodologics] manual of statistics on service enterpris s, chapter "Geneml Fmework”, Version 2. P, 4%

ENTERPRISE

NACE REV. |

NUMBER OF ENTERPRISES FOR WHICH SUBR-CONTRACTIMNG IS DONE

VARIARLES CONCERNING THE CHARACTERISTICS AND DEMOGRADIEY OF ENTER
FRISES (OF LOCAL UNITS)

G

NUMBER OF ENTERPRISES FOR WHICH SUB-CONTRACTING IS DONE

Percentuge of units within a NACE Rev.| heading providing goods and services under t sub-
contracting relationghip to:

« | olherunit
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* 2 other units

*  3atherunils

¢ 4 and more other units

*  Not providing goods and services under a sub-contracting relationship.

Swurce: Definitions of the characteristics in the draft Regulation on structural business statistics, version 0, 14 Mar-y 1994,
Code23 130

= NACEREV. |
u» ENTERPRISE

NUMBER OF FEMALE PERSONS EMPLOYED

This heading is defined a3 the number of femaie cmployees, paid or unpaid, whatever the
mumber of hours worked.

Svurce: Methodological manal of statistics on service enleminses, chapter "Geperal Framework”, Version 2, F. 55

> NUMBER OF HOURS WORKED BY NON-SALARIED PERSONS

5 NUMBER (JF HOURS WORKED BY WAGE AND SALARY EARNERS
o NUMBER OF PERSONS EMPLOYED

» NUMRER OF PERSONS EMPLOYED ON A PART-TIME RASIS

= NUMBER OF WAGE AND SALARY EARNERS

NUMBER OF HOMEWORKERS

Homewaorkers are a sub-division of persons employed of the ohservation unit who carry out
their professional activity from their own home. Only homeworkers who appear on the pay-roll
ol the observation unit should be incloded.

Source: iefinitions of the ¢haracieristics in the drafi Regolation on stractural business staristice, version U1, 14 Mar:q 1004,
Lade 16135

NUMERER OF HOURS WORKED BY NON-SALARIED PERSONS

The total number of hours worked by non salaried persons, freelances, employers and unpaid
family workers represents the aggrepate of hours actually worked for their production unit
during the accounting period.

It excludes sick leave, meal breaks and commuting hetween home and work. It includes shor
perinds of rest at the working place, work on Sundays and public holidays, night work and
work for the enterprise which has been elfecied outside.

suurce: Methodological manual of statistics on service entemrises, chapter “General Framawark” . Version 2, P, 47

o NUMBER (3F HOURS WORKED BY WAGE AND SALARY EARNERS
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NUMBER OF HOURS WORKED BY WAGE AND SALARY EARNERS

The total number of hours worked by wage and salary eamers represents the aggregate number
of hours actually worked for the output of the production unit during the accounling pericd.

This heading excludes hours paid but not actually worked such as for annual leave, haiiclays
and sick leave, It also excludes ineal breaks and commuting between home and work.

Included are hours actually worked during normal working hours; havrs worked in addivon to
those; lime which is spent at the place of work on tasks such as preparing the site and tigie cor-
responding to short periods of rest at the work place.

The number of hours worked by wage and salary eamers sheds greater light on the factor
"labour” and 15 more relevant for the calculation of some ratios than the number of wage and
salary earners. The trend in the number of hours worked per employee is also a usefu) eco-
nomic indicator,

If the exact number of hours actually worked is not known, it may be estimated on the basis of
the theoretical number of working hours and the average rate of absences (sickness, mat mity,
BCL )

Source: Methadological manual of statistics on service enterprises, chapter “Generzl Framework”, Version 2.1 $6

& NUMRER OF WAGE AND SALARY EARNERS

NUMBER OF LLOCAL UNITS

Information about the number of local units allows a regionalization about (he varahle
“Number of enterprises” to be made. This variable allows several average ratios thar give
information about the physical organisation of the distributive trades to be calculated (us for
instance average number of vecupied persons by outlet or local unil, Or average mover by lo-
cat unit...)

Stalistics on employment are generally bused on the local unit. The regional study of
‘proximiry services" (services with shop premises which invoice customers directly or even
services involving essentially small units like the professions) can be based on the local wt.

Semrce: Iostificanon of the vanables contained in the dmft Regulation on structural business statistics. version (. 14 M I 1994,
Meihadalogical manual of stalistics on service enterpnses, chapter "Uieneal Frumezwork™, Version 2, P, 59

= LOCAL UNIT

= MNUMBER OF ENTERPRISES

™ VARIARLES CONCERNING THE CHARACTERISTICS AND DEMOGRAPHY OOF ENTERPRISES (OR
LOCAL UNITS;
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NUMBER OF PERSONS EMPLOYED

The number of persons employed is defined as the total number of persons who work in the en-
quiry unit {inclusive of working proprietors, partmers waiking regularly in the unit and unpaid
family workers), as well as persons who work outside the unit who belong to it and are paid by
it {e.g. sales representatives, delivery personnet, repair and maintenance teams). It Includes
persons ahsent for & short period (e.g. sick leave, paid leave or special leave), and also those on
strike, but not those absent for an indefinite period. It also includes part-lime workers who are
regarled is such under the laws of the country concemed and who are on the pay-roll, as well
as seasonal workers, apprentices and home workers on the pay-roll,

It excludes manpower supplied to the enit by other enferprises, persons camrying out repair and
maintenance work in the enquiry unit on behalf of other enterprises, as well as those on
compulsory military service.

The number of persons employed corresponds to employment (number of jobs). The Eurapain
System of Accounts 1995 (ESA) defines a job as an explicit or implicit production contract
relaling to the provision of lahour input and not to supplying output of a good or service
between a person and a production unit to perform activities in retum for compensation
(including mixed income of self-employed persons) for a defined period.

The number of persons employed should he given as an annual averuge of the data coliected,
€.8. on a quarterly basis, and alsa as a snapshot statistic at a given date.

Sources:Mothmdological manual of stalistics on servier enterprises, chapler “General Framewok”, Version o, P 44,
Definitians of the charmcteristics in the draft Regulation on siructaral business statistics, version 01, 14 March 1944,
Code 6110

< EUROPEAN SYSTEM OF ACCOUNTS (ESA)

= NUMRER OF HOMEWQRKERS

= NUMRER OF APPRENTICES

v NUMBER OF PERS(INS EMPLOYELD ON A PART-TIME BASIS
> NUMRER OF WAGE AND SALARY BARNERS

NUMBER OF PERSONS EMPLOYED ON A PART-TIME BASIS

Part-time workers are persons whose usual hours of work are less than the nomial weekly or
monthly working hours of the unit concerned. This definition encompasses all forms of part-
time work (half-day wark, work for one. two or three days a week, etc.), This number may be
established al the national. regional, industrial or unit level.

It should be noted that whereas the “full-time employee" catcgory is relatively homogencous,
the same cannot be said of the "part-time ecmployee” category since this can cover anylhing be-
tween 20% or even less and 80% or more of the normal working hours of the employing unit.

Part-time employees (duratton of work less than the nomm) and intermittent employecs {who
may work full tune but for a short period, e.g. temporary workers, fitm crew etc.) shoult not he
cenfusedl.

Sowrces: Methodologiasl  manual of statstics on sepvies enlerprises, chaprer “{ieneral Framowork™, Version | P54

Deefimions of the chatactensiics i Uie draft Repulation on structural business statistics, version 01, 14 Ma ch ivug,
Code b 13116137, 16114
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> NUMBER OF PERSONS EMPLOYED

NUMBER OF RETAIL STORES

This is the total number of stores operated by e enlerprise, ¢ither owned or rented.

Sonrce: Definitions of the charactenistics o the draft Regulation an stracural business stanistics, version U1, 14 Maud 1999,
Code 17 320

< CATEGORY OF SALES SPACE FOR RETAIL STORES ENGAGED IN RETAIL TRADE
< ENTERPRISE

NUMBER OF WAGE AND SALARY EARNERS

Wage and salary eamers are persons who, by agreement arc employed and work for & produc-
tion unit wsually with a contract of employment and receive either a wage. salary or an
equivalent remuneralion (compensation),

The relationship of employer 1o employee exists when there is an agreement, which may be
fornal or informal, between an enterprise and a person, nomally entered into voluntarily by
hoth parties. wherehy the person works for the enterprise in retum for remuneration in cash or
in kind.

A worker is considersd to be a wage or salary eamer of a production unit if he or she receives a
wage or salary from the production unit regardless of where the work is done {in or outside the
production unil). A termporary worker is considered 10 be un empioyee of the temporary waork
enterprise and not of the production unit (customer) in which he works.

Especially the following are considered as employees:

¢ owners of corporations and quasi-corporations if they work it these enterprises;

* students who have a formal commitment whereby they contribute to the enterprise’s process
of production in retum for remuneralion and/er education services:

* outworkers if there is an explicit agreement that the outworker is remunenited on the basis
of the work done.

The number of wage and salary eamers includes pari-time workers, seusonal workers, Persons

on strike or on shor-term leave, but excludes those persons on long-term leave. These stalistics

should he coliecred:

¢ asan annual average ol the data collected on a quarterly basis,

¢ as asnapshot statistic at a given date in order 1o enable breakdowns {full-ime, part-ume...)
1o be made which woubd nor be feasible to collect on a quarterly basis,

Wage and salary camers form the largest share of persons employed, This total is befter known
than that of "non-salaried persons”; trends in this variahle are linked nol only to the nuiiber of
enterpriscs but also 1o the level of activity; it is therefore an important economic variable in
termns of both totd and trend.
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It has to be noted that the definition used here is broader than that of the ESA which excludes
cmployees who are wlso in self-employment which constitutes their principal activity. In this
case they are classified under self-employed persons,

Source: Mathadolagical manual of statistics om service enlerprises, chapter "General Frarmework”, Version 2, P53

2 ENTERPRISE

> EURDPEAN SYSTEM QF ACCOUNTS (ESA)

 NUMBER OF HOURS WORKED RY WAGE AND SALARY EARNERS
5 MUMBER OF PERSONS EMI'LOYED

OPERATING COSTS LINKED TO BUILDINGS AND EQUIPMENT

Operating costs linked to buildings and equipment consist of costs related to huildings, nctud-
ing the expenses connected to the real estate (rents or financial jeasing), the purchases of en-
crgy for heating and electricity. the maintenance and repairs of the huildings, the expenses
reluted to other equipment, the cost of renting and financial leasing of machines and the cost of
maintenance and repairs of all machines {including computers).

Sowrce: Definitions of the charactaristics in e drafi Regulation vn straclural business statistics, version 01, 14 Mar- b 1994,
CUnde 174110

= PERATING EXPENSES

OPERATIN(: EXPENSES

Operating expenses can be hroken down into:

+  Personnel expenses

»  Operating cosis linked to buildings and equipment
o Cost of selling

¢ Other operating costs

Soorce: Tefinitions of (he charactenisiics in the drafi Regulation an structural business statistics, version 01, 14 Varch 15994

> COST OF SELLING
+ OPERATING COSTS LINKED Tt} BUILDINGS AND EQUIFMENT
< [OTHEK OPERATING COSTS

s PAYMENTS FOR LONG TERM RENTAL AND FINANCIAL LEASING QF GOODS
« PERSONNEL EXPENSES
= PURCHASNES OF (X 3X0DS AND SERVICES

OPERATING SUBSIDIES

Suhsidics are current unrequited payments which general government or Institutions Jf the
European Union make to producers with the objeclive of influencing their levels of procinetion,

their prices and/or making it pussible for factors of production (0 receive an adequare remu-
neralion.
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This amannt enables the transition to be made from gross value added at market prices to gross
vatue added at factor cost and finally to gross operating surplus, Subsidies include import sub-
sidies, export subsidies, interest rebales, subsidies on salaries, labour subsidies and subsilies to
reduce levels of pollution.

They exclude tax cxemptions, current. Iranslers with the objective of cavering accurmnilated
debts over scveral financiil years, investment grants, efc.

Sonrce: Metlindological manual of stanistics om senace snterprises, chapler "General Famework”, Version 2P, 14
= GROSS OPERATING SURPLUS

2 GROSS VALUE ADDED AT FACTOR COST

c GROSS VAIUE ADDED AT MARKET PRICES

o MARKET PRODUCER
= PRODUCTION

OPERATING RESULT

o GGHOSS OPERATING SURPLUS

OPERATIONAL CONTROL.

o AUTONOMY OF DECISION

OTHER COSTS OF BORROWING

This heading covers the total costs of borrowing other thun interest payments and dividends,
Bank charges and other costs ancillary 1o the financing of investiment and working capital are
included here.

Souree: Definitions of the characteristics in the draft Regualation on structural business statistics. version Gf. 14 Manh 1944,
Code 24 3340

o DIVIDENIS
w INTEREST PAYMENTS

OTHER FORMS OF TRADE

Other forms ol trade vonsist mostly of vending machines.

dnurcs: Defintivns of the characisnstics in the draft Repulation on stiuctural business slatistics, version O], 14 Mardd 1994,
Cods {7314

 FORMS OF TRADING BY ENTERPRISES
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OTHER OPERATING CHARGES

Trunsfers of charges linked ta the operation of the enterprise, i.e. other than transfers of prop-
erties, and not included in eperations of production, labour costs, duties and taxes and fnancial
expenditure.

Sourc: Methodological manial of statistics on service enterprises, chapter "General Famework™, Verstan . P. 47

> DUTIES ANL TAXES (OTHER THAN VAT LINKED TO PRODUCTION
< ENTERPRISE

= FINANCIAL EXPENDITURFE

v LABOUR COSTS

OTHER OPERATIN{(; COSTS

Gther operating cosis consist of expenses for bookkeeping, consultancy, office stationery. in-
Surance premiums, postal and telecommunication expenses (phone, felex).

Souree: Dicfinitions of the chanctenistics in e draf Kegolazion en straciural business stalistics, varsion 01, 14 Mary 1994,
Code 13430

= OPERATING EXPENSES

OTHER OPERATING INCOME

Transfers of incomes linked to the operation of (he enterprise, i.e. other than trunsters of prop-
erties. and not included in operations of production, in subsidies and financial incomes.

Itis a residual variable that comprises of ordinary activities not included in other ZIoups, e.g.
fees on patents, trade marks or licences.

Source: Methadological manual of statistivs on service entempnsss, chiapter "General Framework”, Version 2, P 37

< ENTERPRISE
= FRODUCTION
= FINANCIAL INCOME

PARENT LEGAL UNIT

1 LEGALUNIT
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PAYMENTS FOR AGENCY WORKERS

Included in this figure are payments to employment agencies and similar organisations tor the
provision of persornel. Only the payments for the provision of personnel which is not linked
the provision of a particular industrial or other non-industrial service is included,

Source: Definitions of e chamtenstivs in the draft Regulation on stactoral business stanstics. vemsion 01, 14 Ma-h 1994,
“ode 13 131

PAYMENTS FOR LONG TERM RENTAL AND FINANCIAL LEASING OF
GOODS

These two operating expenses correspond ta the use of productive capital not registered in the
enterprise’s accounts, that are to be incorporated in the assessment of the productive capital of
the utilising sector of the cconomy. Payments for long-term rental include the expenses relaled
to the renting of capital goods, lund or buildings for a period longer than one year. The pay-
ments for financial leasing of goods are equal (0 the total operating expenses of (he productive
capital provided to the unit under such agrecments. They include both the interests and the re-
funding ol the principal.

Saurce: Definitions of the chamctenistics in the dmlt Regulation an structural business stalistics, verswon 0L, 14 Marcn 1994,
Code 13411

< OPERATING EXPENSES

PAYMENTS FOR LONG TERM RENTAL AND OPERATIONAL LEASING
OF GOODS

These operating charges corrcspond to the annual repayments for the use of tangible goods
which are not capitalised in the vnir's accounts but which need 10 be riken into account in an
analysis of the capital factor of production in the seclor in which they are used. The payments
for long-term rental include all charges relative 1o the renting of tangible goods for a period
greater than une year. Operational leases are those leases which do not (ranster substantally aif
the risks and rewards incident to legal ownership to the lessee. Payments for the operational
leasing of goods relate to the amount of the cost of using the tangible poods made available o
the unit through these contracis, including both the interest payments and 1he repayment of the
principal of the debt

Source: Defintions of the chamderistics 1 the draft Regalation on struciural business. statestics, version 01, 14 Mac b 1904,
Code 18350
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PAYMENTS TO SUB-CONTRACTORS

A sub-contracting relationship exists whenever;

* the customer participates in the conception of the product, even partially providing
specifications to the manufacturer ranging from detailed technical plans to looser
specificutions,

*  the customer has the responsibility for the trading of the goad.

Repairs and maintenance are excluded. Included however in this heading should be pavments
made by the vnit to third parties lor goods and scrvices provided under a sub-coniracting rela-
tionshigpy.

< INCOME FROM SUB-CONTRACTING
i NUMBER OF ENTERPRISES FOR WHICH SUR-CONTRACTING [S DONE

PERSONNEL EXPENSES

Personnel expenses are equivalent to the difference between the total purchases of goods and
services and the purchases of goods and services purchased for resale in the same condition as
received.

Source: Defintions of the characteristnes m the draft Regulation on structural bistness statistics, version 03, 14 March 1991

=: OPERATING EXPENSES

& PURCHASES OF GOODS AN SERVICES PURCHASED FOR RESALE IN THE S AME CONDITION
AS RECEIVED

= TOTAL PURCHASES UF GOODS AND SERVICES

PER CAPITA PRODUCTIVITY

I ACCOUNTING RATION

PER CAPITA REMUNERATION

o ACCOUNTING RATIOS

PERSONNEL QUALIFICATION LEVELS

1> VARIABLES RELATING T) PERSONNEL QUALIFICATION LEVELS
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PRICES

w GROSS VALUE ADDED AT MARKET PRICES
5 PRICES OF PRODUCTS SOLD

PRICES OF PRODUCTS SOLD

This heading is defined as the producer prices of the categories of products sold by the wnits.

When 4 product is essentially for household consumption (hairdressing, film projections), the
retail price is adequate. When this is not the case, a producer price monitoring system <imilar
to the one used for industrial products is required.

Price indices make it possible to adjust for inflation in order (o obtain volume serjes.

Saurce: Methodelogical manual of slatistics on service enterprises, chapter "General Framework™, Yersion 2, P, 74

PRODUCER

S INSTITUTIONAL SECTOR
v MARKET PRODLUCER
= NON-MARKET PRODUCER

PRODUCT CLASSIFICATION

= CLASSIFICATION OF PRODUCTS RY ACTIVITY (CPA)

PRODUCTION

Production is an activity carried out under the control and responsibility of an institutional unit
that uses inputs of labour, capita! and poods and scrvices ta priduce goods and services,
Production does nol cover purely narural processes without any human involvement or
dircction, like the unmanaged growth of fish stocks in international waters (but fish faming is
production).

Source: Evropean System of Accaonts (E3A) 1995, P. 67

= DUTIES AND TAXES (OTHER THAN VAT) LINKED TO PRODUCTION
= GROSS FIXED CAPITAL FORMATION

& MARKET PRODUCTION

» NON-MAKKET PRODULCTION

v VALUE OF PRODUCTION

(ilossary of eaterprise statistics - Version 1.0 - Augnst 1695




PRODUCTION VALUE

< VALUE OF PRODUCTION

PROFIT OR LOSS FOR THE YEAR

Privfit or loss for the year is defined as follows:

Gross ordinary surplus
+ Other resources
- Other charges
= Profit or loss for the year

Source: Definitions of the chamcieristivs in the draft Regulation o stroctursl business staistice, version 01, 14 Mareit 1594,
Cade 12 200

- GROSS ORDINARY SURPLUS

PROFITABILITTY

- GROSS ORDINARY SURPLUS

PURCHASES OF ENERGY PRODUCTS (IN VALUE)

Purchases of all encrgy products during the reference period should be included in this hzading
only if they are purchased to be used as fuel. Energy products purchased as a rw materials or
for resade without transfonnation should be excluded. The figure should be given in value only.

According (o the classification of energy products purchases of energy products can be tbroken
down as follows:

»  Purchases of hard coal {in value)

»  Purchases of coke (in value)

» Purchases of patent fuels (in vaiue)

* Purchases of gasodl {in value)

s Purchases of heavy fuel oil {in vatue)

¢ Purchases of other petroleum products (in vakue)
s Purchases of natural gas (in value)

*  Purchuses of derivedt gas (in value)

*  Purchises of renewable energy sources (in valug)
«  Purchases of heat {in valua)

s  Purchases of electricity (in value)

Sotrca: Definibions of the charmctenstics n the drafi Regulation on siructoral business stalistics, version D1, 34 Mag 1994,
Code 20 110, Codes 20021 0 1o 2031 0 {breakdown of energy prsducis)
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PURCHASES OF GOODS AND SERVICES

Purchases of goods and services by the production units represent the value of all goods and
services during the accounting period for resale or consumption in the production process, £x-
cluding capita! goods the consumplion of which is registered as consumption of fixed capital.
The goods and services concemed may he either resold with or without further transformation,
completely used up in the production process or, finally, be stacked.

Purchases of goods and services are valued at the purchasc price including all taxes and Jutics
cxcept deductible VAT,

Intra-Kind-of-gctivity unit (KAU) deliveries are tuken into account in purchases of goods and
services.

Purchases of gonds and services are broken down as follows:

+ Purchases of goods und services for resale, und subcontracting (o third parties

+ Other purchases of raw materials and supplics, and services; these services include those
relating to the supply of factors of production. such as renting property or equipment , leas-
ing, temporary work, and. in general, all outside services purchased for own use (security
staff, Cleaning, efc.).

It hias to be noted that purchases of goods and services differ from "intermediate consumption”

in the sense of the ESA. Actually,

« they refer 1o "purchases” during the reference period and not to the "use". Purchases not
used may be stocked, and on the contrary, products used may have derived from stocks and
thus not been purchased during the accounting period;

« they comprise of goods and services intended to be resold withoul further processing;

Sources: Muthodvlogical manual of stanistics o servies. enterprises, chapier "General Franework”. Version 2, F. 38, Ikfiniions
af the charadersies in the draft Regulaton ou structural husiness siatistics, version UL, 14 March 1994, Code 15 10

< RUROPEAN SYSTEM OF ACCOUNTS (ESA)

. INTERMEDIATE CONSUMEPTION

= KIND-OF-ACTIVITY UNIT (KAL)

i PURCHASES OF GOODS AND SERVICES FOR RESALE AND SURCONTRACTING TO  THIRD
PARTIES

PURCHASES OF GOODS AND SERVICES FOR RESALE AND SUBC'()N-
TRACTING TO THIRD PARTIES

Purchases for resale and subcontracting 1 third parties on behalf of customers wxl churced on
o thenn.

Purchases for resale are purchases of goods for resale without further processing by traders. It
also mncludes purchases of services by “invoicing’' service companies, i.e. those whose furnover
is composed not only of agency fees charged on a service transaction (as in tie cise of 2state
ugents) bul also the actual amount involved in the service Iransaction, e.g. transport pur.hases
by travel agenls.
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Suhcontracting to third parties comprises of work contracted out to other organizations and
charged on to the customer of the production unit. For example, it could be work passe? on to
colleagues in the professions.

By determining purchases for resale and subcontracting (o third parties. it is possible to
establish the value of production. This is a more useful variable than wmnver for making
comparisons belween sectoral activities and production units.

Savrce: Methodolupical manual of stuisties on service entemrises, chygter "General Framewark”™, Version 2, 1 30

< PURCHASES OF GOODS AND SERVICESR
< TURNOVER
= VALUE OF PRODUCTION

RATIOS

< ACCOUNTING RATIOS

RATE OF FINANCIAL EXPENDITURE

= ACCOUNTING RATION
v FINANCIAL EXPENDITURE

RATE OF VALUE ADDED

= ACCOUNTING RATIOS

SALARIES

= GROSS WAGES AND SALARIES
o NUMBER OF HOURS WORKEDR RY WAGE AND SALARY EARNERS
= NUMBER OF WAGE AND SALARY BARNERS

SALES

Sales can be basically defined as the change in ownceship of goods in exchange for a munefary
contribution or cash in kind and payments for services rendered.

There are @ present difficulties in distinguishing the tern “Sales” with "Tumover” since
tumover is more often used as un accounting term in continental Europe whilst sales i~ more
widespread in the Anglo-Saxon world. It is however possible I use sales in a wider senve as a
synonym for wrnover.

= TURNQVYER

Glossary of enterprise stahistics - Version 1.0 - August 1995




SALES SPACE

Fioor space is taken to mean the estimated area of that part of the premises devored 1o selling
ar] display, i.c.:

e the total space to which customers have access, including fitting rooms;
* counter space and window space;
s the space hehind counters used by shop assistants.

Floor space dues not include offices, storage and preparation rooms, workshops, slaircuses,

cloakrooms and other umenity rooms,

Sewrce: Definitions of the charadienistics in the draft Regulation on stroctural bosiness statistics, verson 01, 14 Mach 1004,
Code 17 331

v CATEGORY OF SALES SPACE FOR RETAIL STORES ENGAGED IN RETAIL TRADE

SECTOR

= INDUSTRY
< INSTITUTIONAL SECTOR

SECTOR OF ACTIVITY

The French tenm “secteur dactivité” comesponds to the English term "Industry” as defited hy
the System of National Acvciunts (SNA).

' ANALYSISBY INDUSTRY
= INDUSTRY
= SYSTEM OF NATIONAL ACCOUNTS (SNA)

SERVICES

The System of National Accounts (SNA) defines services as not being separate entilics aver
which ownership rights can be established. They cannot he traded separately from their
production. Scrvices are heterogeneous outputs procduced o order and typically consist of
changes in the conditions of the consuming units realized by the activities of producers at the
demand of the consumers. By the time their production is completed they must have been
provided to the consumers,

Souree: Systemn of National Aceaints 1993, (6.8), P, 122

= PRODUCTION
> SYSTEM OF NATIONAL ACCOUNTS (SNA)
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SHARE OF GRANTS IN INVESTMENT CAPITAL

Percentage of enterprises who use grants as the principal source of investment capital,

Source: Definitions of the characieristics in the draft Regulation on structural business stansties. version 01, 13 Murdi 1994,
Code 24 230

< ENTERPRISE

SHARE OF GRANTS IN THE START UP CAPITAL

Percentage of enterprises who obtain granis as the principal source of capitad for starting up a
new business. Grants will generally have been provided by the public sector (public wdmini-
strations and agencies of public administrations).

Seurce: Thefinitions of e chamcterstics in the draft Repulation on structural busimess siatisties, versinn 01, 14 AMaon 1594,
Cade 24 130

< ENTERFRISE

SHARE OF LABOUR COSTS IN VALUE ADDED

o ACCOUNTING RATIOS
o LABQOUR COSTS

SHARE OF LOANS IN INVESTMENT CAPITAL

Percentage of enterprises who usc loans as the principat source of investment capital. Included
In loans are investments made using leusing,

Source: Definitions of the chamcteristics in he draft Regniation on structurel business statistics, version 01, 14 Mur b 1994,
Cisde 24 220

5 ENTERFRISE

SHARE OF LOANS IN THE START UP CAPITAL

Percentage of enterprises who use loans as the principul source of capital for starting up a new
business. Business loans may be provided by the privale sector (banks and other financial insti-
ttions as well as private individuals charging interest al the market rate or abave) ar hy the
public sector {puhlic wtministrations and agencies of public administrations).

Source: Definilivng of the characteristics 1 the drfl Regolarion on structaral business statistics, version U1, 14 Man oy 1994,
Code 24 10

o: ENTERPRISE
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SHARE OF OTHER SOURCES IN INVESTMENT CAPITAL

Percentage of enterprises who use other sources as the principal source of investment capial,

Source: Definitions of the chamdcoristics in the draft Regulation on stmicioral business statistics, vemion 01, 14 Maron 1994,
Coda 24 25 O

= ENTERPRISE

SHARE OF OTHER SOURCES IN THE START UFP CAPITAL

Percentage of enterprises who use sousces of finance ather than own funds, grants and loans
for starting up a new business,

Source: Definitions of the characteristics in the draft Regulation on structural business statistics, version 01, 4 Man 1 19%4,
Code 24 14 0

= ENTERPRISE

SHARE OF OWN FUNDS IN INVESTMENT CAPITAL

Percentage of enterprises who use own funds as the principal source of invesment capital.
In¢luded in own funds are retained profits and the usc of factoring.

Source: Definitions of the characteristios in the draft Regulation on structural business staristics, version 01, 14 Marehs 1594,
Code 24210

> ENTERPRISE

SHARE OF OWN FUNDS IN THE START UP CAPITAL

Percentage of enterprises who use own funds as the principal source of capital for starting up a
new husiness. Own funds include personal loans from financial institutions, private loans from
mdividuals with an interest rate below the market rate and cash of the proprictor{s) and the
proprietor(s) dircct tamily.

Source: Definitions of the clmmcierstics i the deafi Regetation o structural business statistics, version a1, 14 Mar.in 1994,
Code 24 31 0

- ENTERPRISE

SHARE OF SALES OF SHAREHOLDINGS IN INVESTMENT CAPITAL

Percentage of enterprises who use the sate of shareholdings as the principal source of wwest-
ment capital.

Sumee: Defimtions of e chapcienstics in the deaft Kegulation on structurad husiness stalistics, version 01, 14 Man, 1994,
Code 24 240

= ENTERIRISE
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SOCIAL SECURITY CHARGES

Social security charges for the employer include the employer's social security contributions to
schemes for retirement pensions, sickness, maternity, disability, unempleyment, accupational
aecidents and discases, family atlowances as well as other schemgs,

Included are the charges for all employees including homeworkers and apprentices. Chazges are
mcluded for all schemes, regardless of whether they are statutory, collectively agreed, contrac-
tual or voluntary in nature, Wages and safaries which the employer continues to pay in the
event of iliness, occupational accident, pregnancy or short-time working miay be recorded here
or under gross wages and salaries, dependent upon the unit's accounting practices.

Source: Definiiions of the charactenstics tn the draft Regulation on stmctural business statistcs, version 0L 14 M 1994,
Code 13320

< EMPLOYERS' SOCTAL CONTRIBUTIONS

STATISTICAL UNIT

The regulation on statistical units of the production system in the Community distinguishes he-
tween eight types of statistical wnits:

* the enterprise

+  the institntionad unit

+ the group of enterprises

+  the kind-of-acliviry unit (KAU)

» the unit of homogeneous production (UHP)

» the local unit

» the local kind-af-activity unit (Jocal KAU)

» the local unit of homogeneous production (tocal UHP)

Statistical units are defined on the basis of three criteria:

= Legal, accounting or organizational criteria
» Geographical criteria
*  Activity eriteria

Source: Council Megulation on the satistical mts far the observelion and analysis of the production system in the Connbnity,
Sections [-1E, Mo 69693 of 15,03.1997

v ACTIVITY

ENTERPRISE

i ENTERPRISE GROUP

INSTITUTIONAL UNIT

KIND-OF-ACTIVITY UNIT (KAU)

LEGAL UNIT

LOCAL KIND-OF-ACTIVITY UNIT (LOCAL KALS

LOCAL UNTT

LOCAL UNIT OF HOMOGENEQUS PRODUCTION (LOCAL UHP)

AR L

da

Ao N
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= UNIT OF HOMOGENEQUS PRODUCTION (UHP)

STORES

v CATEGORY OF SALES SPACE FOR RETAIL STORES ENGAGED IN RETAIL TRADE
= NUMBER OF RETAIL §TORES
> TRADING IN STORES

SUB-CONTRACTING

= CHANGE IN STOCKS (INVENTORIES) (OF GOQODS PURCHASED FOR RESALE, AMD SUR-
CONTRACTING TO THIRD PARTIES

INCOME FROM SUB-CONTRACTING

NUMEER OF ENTERPRISES FORE WHICH SUR-CONTRACTING 1S DONE

PAYMENTS TO SUR-CONTRACTCRS

PURCHASES OF GOODS AND SERYICES FOR RESALFE, AND SUB-CONTRACTING TO
THIRD PAKTIES

T d D

SURPLIIS

= FINANCIAL SURPLUS
= GROSS OPERATING SURPLUS
< GROSS ORDINARY SURPLUS

SYSTEM OF NATIONAL ACCOUNTS {SNA)

The System of National Accounts 1993 (SNA) are worldwide guidelines on national accouni-
ing. These guidelines have been produced under the joint responsibility of the United N ations,
the Intermational Monetary Fund, the Commission of the European Communities, the OECD
and the Waorld Bank.

The SNA is 2 comprehensive, consistent and flexible set of macroeconomic accounts tiended
10 meet the needs of governmenr and private-sector analysts, policy makers and decision takers.
[t can be used in countries with market economies, whatever their stage of economic develop-
ment. and also in countries i transition t© market economies, The SNA was unanimously
approved by the Statistical Commission ol the United Nations. The SNA should he used as the
international standard for the compilation of national accounts statistics in order to prome the
integration of economic and related statistics.

Souree; Sysim of Nabonal Accoonts 1933,

2 EURGPEAN SYSTEM OF ACCOUNTS (ESA)
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TANGIBLE CAPITAL GOODS

< CAMTALIZED PRODUCTICN OF TANGIBLE CAPITAL COODS
= TANGIBLE INVESTMENTS RY TYPE

TANGIBLE INVESTMENTS BY TYPE

Tangible investments include expenditure on all new or used capital goods bought from other
enterprises or produced for own use ("Capitalized production of tangible capital gouods™),
having 2 useful life of more than one year and intended for use hy the enterprise.

Ondy tangible assets and property are considered (furniture, machinery and capital goods,
transport equipment, construction of buildings, purchase of land and buildings, etc.) It also
includes extensions, conversions, improvements and repairs which extend the normal usetul life
or increase the efficiency of existing fixed capital assets. Current expenditure on repairs and
Inaintenance, however, is not included. It excludes investment in intangible assets (transactions
aimed at acquiring rights to an intangible asset) and purchases of shares and other securities.

Tangible investnents are valued ar purchasers' prices including installation charges and other
costs of ownership transfer, exclusive deductible VAT and financing expenses. When procuced
on own account it s valued at the basic prices of similar fixed assets or at production cost if
such prices are not available,

Purchases of fixed capilal assets may be broken down as [ollows:

= Land

» Existing buildings

¢ The construction or conversion of buildings and other real estate. This heading covers ex
penditure relating 1o the reference year on the construction or conversion of buildings, as
well as all maintenance costs for buildings and other real property which the cntorprise
owns or rends, excluding current maintenance Costs.

*  Transport equipment for use off the premises (vehicle pool): this heading includes all ve
hicles and boats used off the premises, i.e. motor cars. commercial vehicles :and lorrics as
well as special vehicles of all 1ypes, boats, railway wagons, etc,

* Planl and equipment: this heading covers machinery (office machines. erc.), speciy: vehi-
¢les used on the premises. other machinery and equipment.»

The investment made represents the efforts made direcily by the production unit in the course
of the financial year to improve its production capacity. This improvement ¢an be measured by
acquisitions. minus the effective value of disposals. An increase in production Capacity can also
accur indirectly by means of "leasing”, which is not included in this variable.

Souree: Methudolugical manual of slatistics on service crerpnses, ehapler “Ueneral Framework®, Version 1, P, 4450

r CAPITALIZED PRODUCTION OF TANGIBLE CAPITAL GOCODS
- ENTERPKISE

4+ GROSS FIXED CAPITAL FORMATION

< LEASING USED BY THE UNITS
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TAXES LINKED TO PRODUCTION

= DUTIES AND TAXES (OTHER THAN VAT LINKED TO PRODUCTION
e PRODUCTION

TOTAL CURRENT EXPENDITURE ON ENVIRONMENTAL PROTECTION

Current expenditure on environmental protection generally occurs when investment is made in
environmental equipment, it incledes the compensation of employess, the payment of rents,
consumption of goods and services (energy, matcrials, maintenance, (ransport, information, in-
surance, efc.) necessary 1o run. repair and maintiin the environmental protection facilities and
equipment. However, it may also vccur when activities are undertaken which are not directly
linked to the production process but aim at the provision of environmental services such as en-
vironmental co-ordination, research, soil sanitalion, waste management, etc. The current
expendiure figures inctude also the full cost of purchasing environmental services and of pro-
viding environmental control services using the unit's own staff as well as the extra costs of
g0ods and services purchased from third parties having a posilive environmental effect. the -
tal amount should therefore be evaluated as the total of these shares and should be reporied net
of operational henefits which are specified by domain in ‘Environmental Protection Expenditure
- data collection methods in the Public Sector and Industry’, Eurostat, Series 3D, 1994,

‘The following items should be included:
Environmental controt services:

» Current expenditure for all goods and services purchased by the unit for providing environ
mental control services using their own statt. including the labour cost of Lhe staff.
* Payments to third parties for carrying out environmental control services.

Goods and services used in activiies other than specifically for environmental (ontrol
(Production, administration, buying and marketing, research ete.):

*  Current expenditure {or relatively environmental friendly products used as raw materials or
as uncillary consumables (only include the extra costs)

» Cost of tangible goads which are not capitalised (nomally of low unit value and replaced
on g regular basis) - include the full cost for connected products and the extra coss for
adapted products,

The following items should be excluled:

»  Diepreciation
* lolerest
*  Fines and penalties for non-compliance with environmental regulations or compensations

third parties as a result of loss or injury caused by envirorunental damage and similar re
lated cost.

Glossary of coterprise staristics - Version 1.0 - August 1995

6l




Breakdown of total current expenditure on environmental protection according 1o the four envi-
ronmental domains: waste, air cnissions, water protection and noise and vibration.

Sourcs: Definitions of the chamderistics in the draft Regulanon on stucloral business stafistics. version 01, 14 Mach 19594,
Cnde 21 140, Codes 21 11 1 1o 21 L1 4 {enviranmenial domains)

=~ ENVIRONMENTAL PROTECTION EXPENIMTURE
o INVESTMENT IN EQUIPMENT AND PLANT FOR POLLUTION CONTROL ANT SPECIAL ANT!-
POLLUTION ACCESSORIES i.e. ENDQF-PIPE EQUIPMENT

TOTAL INTRA MURAL RESEARCH & DEVELOPMENT EXPENDITURE

Intra-mural expenditures are gll expenditures for R & D (Rescarch & Deveiopment) performed
within the unit, regardless of the source of funds. Intramural expenditures are valucd at PIG-
duction cost and include all operating costs including the labour cost and capital expenditure.

Source: Defimtions of the. charmcienstics in the draft Reguladon on structural business statistics, version 01, 14 Much 1994,
Code 22110

=~ LABROUR COSTS
& TOTAL NUMBER OF RESEARCH AND DEVELGPMENT PERSONNEL

TOTAL NUMBER OF RESEARCH AND DEVELOPMENT PERSONNEL

All persons employed direetly on Research & Development (R & D) should be counted, as well
as those providing direct services such as R & D managers, administrators and clerical staff.
Those persons providing an indirect service, such as canteen and security staff, should be ex-
tluded, even though their wages and salaries are included as an overhead in the measurement of
expenditure.

Sowrce: [lefinitiuns of the charactenstics in e draft Regulation on stractural business statistics, version 01, 14 Mach 1994,
Code 22120

5+ TOTAL INTRA MURAL RESEARCH & DEVELOPMENT EXPENINTURE

TRADING

= FORMS OF TRADING BY ENTERPRISES

ws [TINERANT TRADING

o+ TRADING IN STORES

= TRADING THROUGH FIXED MARKET STANDS AND/OR STALLS

TRADING IN STORES

Stores are defined as fixed sales premises which the customers enler 10 make their purchases.

Source: Ixfinilivns of the charactenisics w e draft Reauiation on siroctarel business statistics. version 01, 14 Mar, v 1994,
Code 1731

= FORMS OF TRADING RY ENTERPRISES
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TRADING THROUGH FIXED MARKET STANDS AND/ OR STALLS

Sales are made at a stall permanently set up in a public place; customers do not usually enfer
the salcs premises,

Source: Definitions of the chamcteristice in the draft Reguiation vo structural business statistics, vemion (H. 34 M.l 1993,
Codde 17 312

. FORMS OF TRADING RY ENTERPRISES

TURNOVER

Tumover comprises the totals invoiced by the enterprise (or by the local unit and intra-KKAU
deliveries) during the reference period, and this corresponds to market sales of goods or
services supplied to customers. Tumover includes all duties and taxes on the goods or serv-
1ces invoiced by the unit {or the local unit) with the exception of the VAT invoiced hy the
unit vis-a-vis its customer. It also includes all other charges (transport, packaging. ctc.)
passed on to the cusiomer, even if these charges are listed separately in the invoice. Reduc-
ton in prices, rebates and discounts as well as the value of returned packing must he de-
ducted, but not cash discounts,

Tumover does not include sales of fixed assels. operating subsidies received from general gov-
emment or the European Union are also excluded.

Source: Methodological manual of statistica un service emterprises, chapter "General Framewnrk”, Version 2. P, 20

= BREAKDOWN OF ENTERPPRISES (OR LOCAL UNITS} ACCORDING TO VALUE ADBDED OR
TURNGOVER CLASS

S CAPITALIZED PRODUCTION

o DUTIES AND TAXES (OTHER THAN VAT LINKED TO PRODUCTION

« ENTERPRISE

< OPERATING SUBSIDIES

~ SALES

= TURNOVER BY PRODUCT

. VALUE ARDED TAX (VAT

TURNOVER BY PRODUCT

Tumover of the production unit is broken down according to the various products invoiced
(ur delivered to ather Kind-of-activily units (KAUY) on the basis of 2 product classiftcation
such as the CPA.

When investigating the unils, the survey classificalion system must be able to distinguish
hetween various products as well as the method of accounting in order to distinguish beiween
inveicing ol the genuine provision of services {commissions received by intenmnediuries) aad in-
voicing coming under sale-resaic of goods ar services (activity of invaicing trader),

H the value added per activity is unknown, the breakdown of temover by product muy «nahle
the main activity of the units (o be established.
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Source: Methodological manual of statistics on service enteqirises, chapter "General Pramework™. Version 2, P, 30

= BREAKDOWN OF ENTERPRISES (OR LOCAL UNITS) ACCGRDING TOQ VALUE ADDED OR
TURNOWER CLASS

o KIND-OF-ACTIVITY UNIT (KALD

< PRODUCTION

= TURNOWER

TURNOVER FROM EXTRA-COMMUNITY DELIVERIES OF GOODS AND
SERVICES

Same definition as ‘Turnover from intra-Community deliveries of goods and services' hut re-
ferring to extracommnumity exports instead of intri-community deliveries. as defined hy the
modified] §th VAT Directive. For services it covers the provision of services to a receiver who
18 in this case resident outside of the fiscal territory of the Union.

Source: Defuilions of the charcenstics in the draft Regulation on strecrural business slatistics, version 00, 14 March 1904,
Code 14 120

@ TURNOVER FROM INTRA-COMMUNITY DELIVERIES 0F GO(DS AND SERVICES

TURNOVER FROM INTRA-COMMUNITY DELIVERIES OF GOODS AND
SERVICES

Included under this heading are the sales which correspond to transactions defined as deliveries
by the Directive mudifying the 6th VAT Directive (Directives 77/388 and 91/680, Official
Joumal) As far as goods are concemed this fiscal text is the reference for the definition of
concepls within the framework of INTRASTAT. As for services, this comesponds to fransac-
tions which are not taxable within the territory of residence of the service provider, but which
are taxable according to the 6th VAT Directive in the Member State of residence of (he re-
ceiver (exports), as defined by the aforementioned Directive.

Source: Defimiions of the chamctensties in the dwf Regulation on strucieral business statistics, version 1. 14 Mch 1994,
Code 14110

TURNOVER FROM INDUSTRIAL ACTIVITIES

Sules of goods produced by the unit itself (e.g. agricultural products (rom holdings belonging to
the unit) or subjected to exiensive processing {e.g. cooked foods, pastries, etc. produced hy the
unit. clothes and other articles of apparel made in warkshops belonging to the unil, etc.).

These activities arc classified in sections C to F of NACE Rev.1 |

Srurce: Delimtions of the charactenstics in the draft Regulation on structural business stalistics, version 01, 14 Mage-y 1904,
Vode |8 120

v NACEREV. |
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TURNOVER FROM INTERMEDIARY ACTIVITIES (AGENTS)

Any comimissions on purchases made in the name and on behalf of thied parties, el

These activitics are classified in group 51.1 of NACE Rev.1 .

Source: Definitions of e chamuicrstics in the draft Regulation on structural business statistics, version O, 14 M.l 1504
Cide 18 1445

=~ NACEREV.1

TURNOVER FROM SERVICE ACTIVITIES

Revenue for services rendered {installation, maintenance. repair, hire of enterprises’ good<).

These activities are classified in sections H to K and M 1o O of NACE Rev.1.

Source: [kefinitions of the charaderistics in the draft Regulation on suctural business stanstics, version O, 14 Mar-a 1094,
Code 18 158

- NACE REV. !

TURNOVER FROM THE PRINCIPAL ACTIVITY AT THE NACE REV. 1 4-
DIGIT LEVEL.

Sales of goods and services produced by the unit itself which hetong 1o the principal activiry of
the unit. The principal activity of a unit is determined according 1o the ryles laid down jn the
Council Regulation on statistical units No. 696/3 of 15 March 1993.

Svurce: Definitions of the characterstics n the draft Reguolatiun un structural bosiness statistivs, version 01, 84 Ma o 1604,
Coile 18110

o ACTIVITY
v NACEREV |

TURNOVER FROM TRADING ACTIVITIES OF PURCHASE AND RESALE

Sales of goods purchased by the unit in its own name and for its own account and resold in the
same condition in which they were purchased. or after such labeling, packing and wrupping as
in usually practiced in distributive trade enterprises,

Resales of this 1ype may be broken down into:

* resules (0 other Iraders, commercial users, ete. {wholesale sales);
* resales to households or small-scule users ¢retail sales).

These activities are classificd in vection G of NACE Rev. | {except group 51.1),
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Percentage share of tumover by customer type (only for wholesale trade): Breakdown of the
charactenistic "Tumaover from trading activities of purchascs for resale”, which can be ap-
proximated, describes the role of wholesale enterprises in the ow of gowds in the economy.

* comesponds (o the traditional scheme “producer — wholesaler — rerailer — consumer”
assesses the share of whalesalers' sales to retailers in the total sales fi gure of the wholesalzrs.

*  Correspands to the industrial wholesaling system or o more complex distribution networks,
invelving several wholesaders prior o the final user,

+ estimates the secondary activity of retail trade.

Percentage share of purchases hy type of supplier (retail trade anly): this characieristic
describes the supply network of resail trade; it is an approximation conducted by the retailer, to
assess the share of direct purchases to the producers.

Source: Definitions nf the charactensucs i the draft Regulation on stacrural business statistics, version 01, 14 Mar-h 1504,
Code 18 130,25 11 1-3

= NACE REV. |

UNIT

= KIND-OF-ACTIVITY UNIT (KAU)

LEGAL UNIT

LOCAL KIND-OF-ACTIVITY UNIT (LOCAL KAL)

LOCAL UNIT

LOCAL UNIT OF HOMOGENEOUS PRODUCTION (LOCAL UHP
STATISTICAL UNTT

UNIT OF HOMOGENEOQUS PRODUCTION (UHF

I

LLnLaL

UNIT OF HOMOGENEOQUS PRODUCTION (UHP)

The unit of homogeneous production (UHP) is characterized by a single activity which is iden-
tified by its homogeneous inputs, production process and outputs. The products which consti-
fuie the inputs and outputs are themsetves distinguished by their physical characteristics and
the extent to which they have been processed as well by the praduction lechnique used, hy
relerence to a product classification. The unit of homogencous production may correspind o
an institutional unit or a pan thereof: on the other hand, il can never belong 1o two differ-nt in-
stitutional units.

Source: Cosnal Reguiation on the statistical units for Sie observation and analysis of the produchion systen i the ormunary,
Section [IFE, No 696733 af 154131963

ACTIVITY

ANALYSIS BY PRODUCT

CLASSIFICATION OF PRODUCTS RY ACTIVITY (CPA)

LOCAL UNIT OF HOMOGENEOUS PRODUCTION (LOXAL UHEY
PRODUCTION

B A

VALUE

= BREAKDOWN OF ENTERPRISES (OR LOCAL UNITS) ACCORDING TO YALUE ADDED OR
TURNOVER CLASS
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GROSS VALUE ADDED AT FACTOR COST
GROSS VALUE ADDED AT MARKET PRICES
VALUE ADDED TAX (VAT)

VALUE OF PRODUCTION

LI B

VALUE ADDED

= GROSS VALUE ADDED AT FACTOR COST
£ GROSS VALUE ADDED AT MARKET DPRICES
© VALUE ADDED TAX (VAT)

VALUE ADDED TAX (VAT)

A value added type tax (VAT) is a tax on goods and services callected in stages by enterprises
and which is ultimately charged in full o the final purchasers.

VAT is collected by the General government and is applied to national and it ported prnducts.

Producers are obliged to pay only the difference between the VAT on their sales and the VAT
on their purchases for their own intermediate consumption or gross fixed capital formarion,

source: Europran System of Accounts (ESA) 1995, 1. 115

5 ENTERPRISE
= GROSS FIXED CAPITAL FORMATION
= INTERMEDIATE CONSUMPTION

YALUE OF PRODUCTION

The value of production measures the amount aclually produced by the enterprise; it includes
the own-account production of all goods and services thal are retained by their producers for
their own final consumption or investments.

The value of production is defined as follows;

Turmnover
+/- ' Change in stocks of products held by producers
+/- Change in stocks of goods purchased for resale and subcontracting (o third partics
- Purchases for resalc of goods and services, and subcontracting to third Patties
+ Capitalized production
= Value of production

In other words, it is the sum of value added and "intermediate consumption” as defined ~y the
“tnput-output table”.
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The mmaover of the production units is an essential piece of data for production statisiics; in
particular, it allows breakdowns by products sold & be made, For national accounts, the idea
of production is used in the “inpul-output table". Production is catculated fronmn wumover and a
“sades-producdon” transition, In enterprise statistics where "gross" data is collected it is not
possible to determine "production” in the national accounts sense. So if “intermedias con-
sumplion" has g precise meaning for national accounts, it does not for enlerprises.

Therefore, an intermediste value between wmover and value added has o be established in
order 0 make significanl comparisons between the units of production and the seciors of
activity, irrespective of the type of activity involved (distributive or other). the metod of
invoicing or the method of accounting. The value of production per person employed i mon
comparable than turnover hy person employed.

In order 10 establish the value of production, it is necessary to subtract in each case “purchases
for resale” specific to each activity, and subcontracting to third parties; in this way the wleg of
vilue of production, which includes the actual provision of services, the profit margin wd the
production ol goods in the classical sense of the term, is obtained. The value of production
cannot be aggregated since it includes intermediate consumption (unlike value added). hut it
cnables significiant comparisons o be made between cach activity and each enierprise  From
this stage onwards standard techniques can he used to determine vatue added, gross opaTating
sumilus, ete,

Suurce: Methodalogieal manual of statistics on service enterprises, chapter “General Famewark”, Vemsion 2, P. 66-47

CAPITALIZED PRODUCTION

CHANGE IN STOCKS (INVENTORIES) OF GOQDS PURCHASED FIR RESALE, AND SUB.
CONTRACTING T THIRD PARTIES

CHANGE IN STOCKS {INVENTORIES} OF PRODUCTS HELD RY PRODUCERS
[NTERMEDIATE CONSUMPTION

PRODUCTION

PURCHASES OF GOODS AND SERVICES FOR RESALE, AND SUBCONTRACTING TO THIRI
PARTIES

TURNOVER

30

L0400

B

VALUE OF TANGIBLE GOODS ACQUIRED THROUGH FINANCIAL
LEASING

A lease is defined s an agreement whereby the lessor conveys 1o Lhe lessec in retum for rent
the right to use an item of property for an agreed period of time. A financial lease is one thal
transters substantially all the risks and rewards incident 1o legal ownership of an ilem ot prop-
erty. The title to the property may or may not be eventually ransferred. Included in this head-
g should be the value (or estimate of the value) of all tangible goods made available tor use
by the unit by way of a financial leasing contract. The value of the goods used under financial
leases should be included for the reference period in which the inception of the lease cucurs.
Included here are all categories of tangible goods as detined for headings [5 12 Q1w 15 (50,
Annual payments ol rent for assets used snder {inuncial lcasing should be excluded. The value
of goods used under [eases other than financial ones should also be excluded.

Svurce: Duofindtions of the chamcteristics i the drafi Kegulation o simictural business statestios, version B, 14 Man 1, 149494,
ol 1531 0

GROSS INVESTMENT IN CONSTEUCTION AND ALTERATION OF RUILDINGS
GROSS INVESTMENT IN EXISTING BUILDINGS AND STRUCTURES

GROSS INVESTMENT IN LAND NOT BUILT UPON

GROSS INVESTMENT I MACIHINER Y ANI EQUIPMENT

CURCIETa
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2> LEASING USED BY THE UNITS

VARIABLES CONCERNING;: THE CHARACTERISTICS AND DEMOGRA-
PHY OF ENTERPRISES

This heading comprises of faclors which explain the characteristics and demogruphy of
enrerprises,

The demography of cnterprises can be ussessed by looking at the change in the numiber of
enterpriscs by activity. This gives the nel balunce of start-ups i closures but does not give
the faclors which explain the often rapidly changing dermmography of service units,

Other variables must therefore be collecied:

* Number of business start-ups with a dislinction between genuine start-ups and non-genuine
ones (resumption of cxisting enterprises)

+ Number of business closures with a distinction between genuine closures {(cessations) and
non-genuine ones (suspengion then resumption)

¢ Date of the business start-up

+ Legal status of the enterprise (legal category): sole proprictorship, parmership (specitic.
limited liability, elc.), company constituted under civil law, company with share capital,
assnciation, eifc.

*  Number of local units befonging to the enterprise

« Mono-regionality variables: an enterprise is considered 10 be mono-regional if’ at leas: 809
of its employees are in a singte region

»  Main region of operation, calcutated via the emplovees of the local units

* Anachment of the enterprise to a groug

These vartables are listed for information only. Even if a register exists, il is extemely dirficull
t trace the demography ol units. More methodological progress is needed in this field.

For some sectoral activities in which local units are very important (retail trade, HORECA,
cic.) these variables may also be collected for Incal units.

Saurce: Methodological manual of statistics on service enterises, chapeer “Uienem| Frunework™, Yersion 2P 72

ENTERPRISE
LOCAL UNIT
NUMRER OF ENTERPRISES
NUMBER OF LOCAL UNTTS

D440

VARIABLES RELATING TO MARKET SHARE AND INTERNATIONALL
ZATION

Share of production carried out by units under the majority control of residents as a proportion
of the total domestic production of products.

A markel-share analysis by product is cartied out by comparing the different compe nents
making up the apparent consumption of the product (tumover, xporis, imports).
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For services, an analysis of internationalization cannot be restricted to exports and Umpors
alone. The setting-up of subsidiarics abroad also needs to be examined hoth from a stocks point
of view {setting up abroad) and from a flow point of view (annual investments made abroad).
Likewisc, the number of enterprises from the rest of the world setting up in the Community alse
needs to be established. Finally, revenue flows (inptets and outputs) resulting from the setting
up of subsidiaries or worksites in the rest of the world need to be established. These variables
should make it possible to measure the level of intemationalization by sector.

Source: Methodological manual of statistios or service enterpnses, chapter "General Frarmewark”, Version 2, P, 73

s NUMBER OOF ENTERPRISES
= PRODUCTION

VARIABLES RELATING TO PERSONNEL QUALIFICATION LEVELS

YWagre and salary eamers are broken down into the foliowing:

¢ cxecutives and managers
¢ employees and service personnel, apprentices

Wage and salary eamers’ qualifications are quite varied and specific according 1o the different
seciaral activitics. Breakdowns therefore have to be adapted for each sector of activity but
should, whatever Uie level of derail used, be based on the above two headings:

For non-wage and salury eamers, a distinction is made between:

+ company heads (employers and the self-employed persons)
+ ftamily workers

The distinction between executives and managers on the onc hand and employees and service
personnel on the other is a determining factor for wages and salaries and level of value xdded
per capita.

Sonree: Methodological manual of stanstics o servive enlemnises, ehapier “CGeneral Framework”, Yersion 2,70 77

™ NUMRER OF WAGE AND SALARY EARNERS

VOLUNTARY SOCIAL BENEFITS

= EMPLOYERS' SOCTAL CONTRIBUTIONS

WAGES AND SALARIES

S GROSS WAGES AN Sal ARIES

w NUMRER OF HOURS WORKED BY WAGE AND SALAKY EARNERS
o> NUMBER OF WAGE AND SALARY EARNEKRS

< VARIABLES RELATING TO PERSONNEL QUALIFICATION LEVELS
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